PGG Wrightson Limited
Consolidated Income Statement
For the year ended 30 June

Continuing operations
Operating revenue

Cost of sales
Gross profit

Operaling expenses
Other income

Results from operating activities
Equity accounted earnings of associates
Non operating items

Fair value adjustments

Profit before interest

Net interest and finance costs
Profit before income tax

Income lax expense
Profit from continuing operations

Discontinued operation
Profit/{ioss) from discontinued operation (net of income tax)

Profit for the year

Profit attributable to:
Shareholders of the Campany

Earnings per share
Basic and diluted earnings per share {New Zealand Dollars)

Continuing operations
Basic and diluted earnings per share (New Zealand Dallars)

The accompanying notes form an integral part of these financial statements.

Note

4,5

12

13

14

Group Company
2009 2008 2009 2008
s000 5000 sooa $000
1.280,646 1,178,561 802,528 768,476
(977,203) (892,748) (633,500) (594,135)
303,443 285,813 169,028 174,341
(228957)  (208,303) {153,532) (147.423)
g5 301 142 481
(228.862) (208.002) (153,390) (146,942)
74,581 77.811 15,638 27,399
{1,380) 831 (1.199) 673
(39,419) 19,434 1,918 67,240
{47.984) 17,483 (8,107) (1,650)
(14,202) 115,559 8,250 93,662
(31,423) (22,606) (11,275) {20,351)
{45,625) 92,953 (3.025) 73311
{13,136) (22,308) (12,534) 347
(58,761) 70,645 (15,559) 73,658
(7,683) 2,561 (4,764) 1,927
(66,444) 73,206 (20,323) 75,585
(66,444) 73,206 {20,323) 75,585
(0.22) 0.26
(0.20) 0.25



PGG Wrightson Limited
Consolidated Statement of Recognised Income and Expense
For the year ended 30 June

Foreign currency translation differences for foreign operations

Realised capital reserve

Net gain (loss) on fair value of assets held for sale transferred from subsidiary to parent
Acluarial gains/losses on employee benefit plans recognised directly in equity

Deferred tax on movement of actuarial gains/losses on employee benefit plans

Net gain (loss) on movement of fair value of financial insiruments

Deferred tax on movement of fair value of financial instruments

Amalgamation of subsidiaries

Other movements in equity

Income and expense recognised directly in equity

Profit for the year
Total recognised income and expense for the year
Attributable to:

Shareholders of the Company
Total recognised income and expense for the year

The accompanying notes form an integral part of these financial stalements.

Note

32

Group Company
2009 2008 2009 2008
s000 5000 5000 5000
(4,871) 4,592 (566) 638
(405) 551 {389) -
- - - (375)
(15,004) {2,432) {15,004) (2.432)
4,104 - 4,104 x
5,147 647 . 2
- (459) . -
- . 392 .
- 36 - 36
(11,029) 2,935 (11.463) (2,133)
(66,444) 73,206 (20,323) 75,585
{77.473) 76,141 (31,786) 73,452
(77.473) 76,141 (31.786) 73,452
(77.473) 76.141 (31,786) 73.452




PGG Wrightson Limited
Consolidated Balance Sheet
As al 30 June

ASSETS

Current

Cash and cash equivalents
Short term derivative assels
Trads and other receivables
Finance receivables

Incame lax recaivable
Assels classified as held for sale
Biological assels
Inventories

Tolal current assels

Non-current

Long-lerm derivalive assels
Finance receivables
Biological assels

Deferred lax essel

Investment in subsidiarles
Defined benafit assal
Invesiments in equity accounted Investeas
Other investmenls

Intangible assels

Property, plant and equipment
Tolal non-curren! assels

Total assets

LIABILITIES

Current

Debl due within one year - PGW
Debl due within one year - PGWF
Short-lerm derivalive liabililies
Liabilities classified as held for sale
Accounts payable and accruals
Finance current liabilities

Tolal current liabilitles

Non-current

Long-term debt - PGW
Long-term debl - PGWF
Long-term derivalive liabililies
Defined banefil llability

Other long-term provisions
Finance larm ligbilllies

Tolal non-current liabilities

Total liabilities

EQUITY

Share capilal

Reserves

Relained eamings

Total equity

Total liabllities and equity

Note

15
16
17
19

20
21
22

16
19
21
23
24
25
26
27

29

15
15
16
20
30
31

15
15

25
30
3

32
32
3z

These consolidated financial stalemenls have been authorised for issus on 27 Augusl 2008,

- TN

Keilth Smith
Chaiman

The accompanying noles form an integral part of these financial stalements.

Withs

Tim Miles
Managing Director

Group Company

2009 2008 2009 2008

$ooo sooo $ooo So00
45,888 26,101 32,083 14,758
7,275 1,975 4,855 1,758
214,914 243,158 369,258 301,199
408,213 324,365 4,470 -
10,384 7,030 853 18,473
8,017 38,158 8,017 7,200
3,630 5078 3,630 5,078
203.766 175,593 57.802 68,016
502,208 821,458 481,068 416,483
5,637 100 281 21
151,726 162,665 - 4,440
23 243 21 243
3,802 3,702 1,071 625
- - 70,781 128,576
- B23 - 823
3,268 3,141 3,160 2,651
70,187 69,526 36,429 6.272
340,133 319,606 305,696 292,820
67.054 70,221 49,520 52,885
641,938 650,027 467,159 487,456
1,544,146 1,471,485 948,227 903,839

SR —

455,040 174,284 453,966 194,727
71,500 - - -
6,802 1.660 5,687 1,172
- 20,800 - -
171,179 176,058 77,949 104,595
249,922 269,876 - 2.454
854,443 642,788 537,602 302,948
- 164,000 - 164,000
5 140,000 - z
6,585 2,136 5,212 1,365
13,680 - 13,680 -
793 - - -
177.724 42,060 - -
198,782 348,196 18,882 165,365
1,153,225 980,984 556,494 468,313
408,850 374,508 408,850 374,508
19,370 33,747 14,930 26,857
(37.299) 72,246 (32,047) 34.261
390,921 480,501 391,733 435.626
1,544,146 1,471,485 948,227 803,939




PGG Wrightson Limited
Consolidated Statement of Cash Flows
For the year ended 30 June
Group Company
2009 2008 2009 2008

Note 5000 5000 s000 5000
Cash flows from operating activities

Cash was provided from;
Receipls from customers 1,269,082

1,212,010 848,044 899,315
Dividends received 728 831 142 643
Interest received 59,557 53,222 4,150 3.746
1,329,367 1,266,063 852,336 903,704

Cash was applied to:
Payments to suppliers and employees (1.210,956) (1,161,155) (792,092) (895,607)

Interest paid

(62,116) (59,760) (9,908) (22,307)
Income tax paid {4,361) (18,855) (1.200) (17,912)
(1,277,433)  {1,239.770) (803.200) (935.826)
Nel cash flow from operating activities 33 51,934 26,293 49,136 (32,122)
Cash flows from investing activities
Cash was provided from:
Proceeds from sale of property, plant and equipment 740 14,149 740 2,019
Cash acquired on purchase of business - 1,238 . -
Proceeds from sale of investments e 305 - - -
1,045 15,387 740 2,019
Cash was applied 1o:
Purchase of property, plant and equipment (6,476) (16,524) (4,473) (6,690}
Purchase of inlangibles (software) (12,4386) {821) ‘ (10,991) (1,067)
Restructure/merger expenses paid (2.614) {2,290) {2,136) {2,290)
Silver Fern Farms due diligence and seltlement costs {37,103) - {37,103) -
Cash paid for purchase of investments (21.959) (82,056) (4.829) (28,993)
(80,588} (101,691) (59,532) {39,040)
Net cash flow from investing activities (79,543) (86,304) (58,792) {37,021)
Cash flows from financing activities
Cash was pravided from:
Issue of share capital - 15,063 - 15,063
Net decrease in finance receivables - - (30) -
Increase in bonds 78,488 - - -
Net increase in clients' deposit and current accounts - # - 320
Increase in external borrowings 180,287 162,169 95,237 117,451
Repayment of loans to related parties - 444 - -
Increase in secured debentures 48,122 36,074 - -
306,897 213,750 95,207 132,834
Cash was applied to:
Dividends paid (24,107) (37,043) (24,108) (36,908)
Net increase in finance receivables (59,878) (115,278) - (3,735)
Net decrease in clients' deposit and current accounts (12,308) {2,066} (2,454) -
Finance facility fees {14,350) - {14,350) -
Repayment of external borrowings (140,475) - - -
Repayment of lcans lo related parties {8,272) - (27,314) {13.878)
(259,390) (154.387) (68,226) {54,519)
Net cash flow from financing activities 47,507 59,363 26,981 76,315
Net (decrease)/increase in cash held 19,898 (648) 17,325 9,172
Opening cash/{bank overdraft) 26,101 10,626 14,758 5,586
Less (cash)/bank overdraft classified as held for sale 20 n 16,123 - -
Cash and cash equivalents 45,999 26,101 32,083 14,758
Comprises:
PGG Wrightson Finance Limited 3,779 625 - -
Resl of the Group 42,220 25,478 32,083 14,758
45,999 26,101 32,083 14,758

The accompanying notes form an integral part of these financial statements.



PGG Wrightson Limited
Notes to the Financial Statements
For the year ended 30 June

1 Reporting Entity

PGG Wrightson Limited {the "Company"} is a company domiciled in New Zealand, registered under the Companies Act 1993 and listed on the New Zealand Stock
Exchange. The Company is an issuer in terms of the Financial Reporting Act 1993.

Financial statemenls for the Company (separate financial statements) and consalidated financial stalements are presented. The consolidaled financial statements of
PGG Wrightson Limited as at and for the year ended 30 June 2008 comprise the Company and its subsidiaries (logether raferred to as the "Group”) and the Group's
interest in associates and jointly controlled entities.

The Company is primarily involved in the provision of rural services.
2 Basis of Preparation

Statement of Compliance

The consoclidated financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice ("NZ GAAP"). They comply with the
New Zealand equivalents to International Financial Reporting Standards ("NZ IFRS") and other applicable Financial Reporting Standards as applicable for profit orientated
entities. The financial statements comply with International Financial Reporling Standards.

These slalements were approved by the Board of Directors on 27 August 2009.

Basis of Measurement
The financial statements have been prepared on the historical cost basis excepl for the following:
- derivative financial instruments are measured at fair value
- financial instruments at fair value through profit or loss are measured at fair value
- available-for-sale financial assets are measured at fair value
- biological assets are measured at fair value less point-of-sale costs
- assels classified as held for sale are measured at the lower of their carrying amount and fair value less cost to sell.

Functional and Presentation Currency
These financial statements are presented in New Zealand dollars (8), which is the Group’s functional currency. All financial information is presented in New Zealand
dollars and has been rounded to the nearest thousand.

Use of Estimates and Judgements
The preparalion of financial statements requires management to make judgements, estimates and assumptions that affect the application of accounting policies and 1he
reported amounts of assels, liabilities, income and expenses. Actual results may differ from these estimates and assumptions.

Estimates and assumptions are reviewed on an on-geing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any
future periods afiected.

In particular, information about significant areas of estimation, uncertainty and critical judgements in applying accounting policies, that have the most significant effects on
the amcunt recognised in the financial stalements, include:

- Measurement of recoverable amounts of cash generating units

- Estimation of average loan lives used to defer fees

- Measurement of defined benefil obligations

- Fund management performance fee accrual

- Veluation of financial instruments

- Business combinations

- Provisions and contingencies

- Valuation of Seeds inventory

- Carrying value of finance receivables

- Measurement of share based payments

3 Significant Accounting Policies

Unless otherwise slated, the accounting policies set out below have been applied consistently to all periods presented in these consolidated financial stalements, and
have been applied consistently by Group entities.

(a) Basis of Consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. Conirol exisis when the Group has the power to govern the financial and operating policies of an enlity so as fo obtain
benefits from its activities. In assessing control, potential voting rights lhat presently are exercisable are laken into account. The financial statements of subsidiaries are
included in the consalidated financial statements from the date that control commences until the dale that control ceases.

Associales

Associates are those entities in which the Group has significant influence, but not control, over the financial and operating policies. Associales are accounted for using the
equity method. The consolidated financial statements include the Group's share of the income and expenses of equity accounted investees, after adjustments to align the
accounting policies with those of the Group, from the date that significant influence starls. Where the Group's share of losses exceads its interest in an equily accounted
investee, the carrying amount of that interest (including any long-term investments) is reduced to nil and the recognition of further losses is discontinuad except to the
extent that the Group has an obligation or has made payments on behalf of the investee.

Transactions Eliminated on Consolidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are eliminated in preparing the consolidated financial stalements.
Unrealised gains arising from transactions with equity accounted investees are eliminated against the investment lo the extent of the Group's interest in the investee.
Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent thal there is no evidence of impairment.

3]



(b)  Revenue Recognition

Recognition of Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognised.

Sales Revenue
Sales revenue comprises the sale value of transactions where the Group acts as a principal and the commission for transactions where the Group acts as an agent.

Revenue from the sale of goods is measured at the fair value of the consideralion received or receivable, net of returns and allowances, trade discounts and volume
rebates. Revenue is recognised when the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the
assoclated costs and possible return of goods can be estimated reliably, and there is no continuing management invalvement with the goods.

Inferest and Fee Income
Interest income is accrued on a daily basis on the principal outstanding. Other fees (other than fees relating to financial instruments) are braught to account when charged
to customers. ’

Irrigation Confracts
The revenue on work-in-progress is recognised when it can be estimaled reliably. The percentage of completion method is used to determine the appropriate amount to
recognise in each year. The full amount of any anticipated loss, including that relaling to work on the contract, is recognised as soon as it is foreseen.

Investment Incame
Invesiment income is recognised when eamed. Dividends are recognised when received, or accrued when declared and approved for distribution prior fo balance date.

Interest and Similar Income and Expense

For all financial instruments measured al amortised cost, interest income or expense is recorded at the effective interest rate, which is the rate that exactly discounts
estimated fulure cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate, o the net carrying amount of the
financial asset or financial liability. The calculation takes into account all contractual lerms of the financial instrument (for example, prepayment oplions) and includes any
fees or incremental costs that are directly attributable to the instrument and are an integral part of the effective interest rate, but not future credit losses.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an impairment loss, interest income conlinues to be
recognised using the original effective inlerest rate applied 1o the new carrying amount,

The Group recognises interest revenue, management fees, and establishment fees on an accruals basis when the services are rendered using the effective inlerest rate
method.

Fee and Commission income
The Group earns fee and commission income from a diverse range of services il provides 1o customers. Fee income can be divided into the following two categories:
- Fee income earned from services that are provided over a certain period of time. Fees earned for the provision of services over a period of time are accrued over
that pericd. Loan commitment fees for loans that are likely 1o be drawn down and other credil related fees are deferred (together with any incremental casts) and
recognised as an adjusiment to the efiective interest rate on the loan.

Discharge fees and deferred establishment fees are received by the Group upon early termination of mortgage loans. On a consolidated basis these are treated as
a recoupment of the transaction costs spent by the Group in establishing the mortgage loans. These fees form part of the interest effective yield on the loans and
are accrued and recognised in the Income Statement over the weighted average expecied life of the mortgage loans using the effective interest method.

Fee Income from Providing Transaction Services

Fees arising from negotiating or participating in the negotiation of a transaction for & third party are recognised on completion of the underlying transactions. Fees or
components of the fees that are linked lo certain performance are recognised after fulfilling the corresponding criteria.

(c) Foreign Currencies
Foreign Currency Transactions

Transactions in foreign currencies are translated to the respective functional currencies of the group entities at the exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies &t the reporting date are retranslated lo the functional currency at that date. The foreign currency gain or
loss on monetary items is the difference belween amortised cost in the functional currency at the beginning of the period, adjusted for effeclive interest and payments
during the period, and the amortised cost in foreign currency translated at the exchange rate at the end of the period.

Nan-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslaled to the funclional currency at the exchange rate at
the date that fair value was determined. Foreign currency differences arising on retranslation are recognised in profit or loss.

Foreign Operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on acquisition, are translated to New Zealand dollars at the exchange
rates at the reporting date. The income and expenses of foreign operations are translated to New Zealand dollars at exchange rates at the date of the transactions.
Fareign currency differences are recognised in the Foreign Currency Translation Reserve ("FCTR"). When a foreign operation is disposed of, in part or in full, the relevant
amount in the FCTR is transferred to profit or loss.

(d)  Financial Instruments

Nan-derivative Financial Instruments

Non-derivative financial instrumenis comprise investiments in equily and debt securities, finance receivables, trade and other receivables, cash and cash equivalents,
intercompany advances, loans and borrowings and trade and other payables. Non-derivative financial instruments are recognised initially at fair value plus, for instruments
not at fair value through profit or loss, any directly atfributable transaction costs. Subsequent to initial recognition non-derivative financial instruments are measured as set
out below.

A financial instrument is recognised if the Group becomes a party to the contractual provisions of the instrument. Financial assels are derecognised if the Group is no
longer entitled to cash flows generaled by the asset, or if the Group transfers the financial asset to ancther party without retaining control or substantially all risks and
rewards of the asset. Financial instruments arising from the normal course of business are recognised at the trade date, i.e. the date that the Group cemmits to the
purchase or sale of the assel. Financial liabililies are derecognised if the obligations of the Group lapse, expire, are discharged or cancelied.

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short term highly liquid investments with maturities of three months or less. Bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management are included as a component of cash and cash equivalents.

Held-to-maturity Investments
If the Group has the positive intent and ability to hold debt securities to maturity, then they are classified as held-to-maturity. Subsegquent to initial recognition, held-to-
maturity investments are measured al amortised cost using the effective inlerest method, less any impairment losses to date.



Instruments at Fair Value through Profit or Loss

An instrument is classified at fair value through profit or loss if it is held for trading or is designated as fair value through profit and loss upon initial recognition. Financial
instruments are designated al fair value through profit or loss if the Group manages such investments and makes purchase and sale decisions based on their fair value.
Upen initial recognition, attribulable transaction costs are recognised in profit or loss when incurred. Subsequent to initial recognition, financial Instruments at fair value

through profit or loss are measured at fair value, and changes therein are recognised in profit or loss.

Loans and Receivables
Subsequent to initial recognition, other non-derivative financial assels are measured at amortised cost using the effective interest method, less any impairment losses.

Derivative Financial Instruments

The Group uses derivative financial instruments lo manage its exposure o interest rate and foreign currency risks arising from operational, financing and investment
aclivities. In accordance with Treasury policy, the Group does not hold or issue derivative instruments for trading purposes. However, derivatives that do not qualify for
hedge accounting are accounled for as trading instruments. R

Derivative financial instruments are recognised initially at fair value and transaction costs are expensed immediately. Subsequent 1o inilial recognition, derivative financial
instruments are stated at fair value. The gain or loss on re-measurement 1o fair value is recognised immedialely in profit or loss. However, where derivatives qualify for
hedge accounting, recognition of any resultant gain or loss depends on the nature of the hedging relationship (see below).

Cash Flow Hedges

Changes in the fair value of the derivative hedaging instrument designated as a cash flow hedge are recognised directly in equity to the extent that the hedge is effeclive.
To the extent that the hedge is ineffective, changes in fair value are recognised in profit or loss.

If the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold, lerminated or exercised, then hedge accounting is discontinued
prospeclively. The cumulative gain or loss previously recognised in equity remains there until the forecast transaclion occurs. When the hedged item is a non-financial
assel, the amount recognised in equity is transferred 1o the carrying amount of the asset when it is recognised. In other cases the amount recognised in equity is
transferred to profit or loss in the same period that the hedged item affects profit or loss.

Investments in Equity Securities

Investments in equity securities held by the Group are classified as available-for-sale or at fair value through profit or loss, except for investments in equity securities of
subsidiaries, associates and joint ventures which are measured at cost in the separate financial statements of the Company. The fair value of equity investments classified
as available-for-sale and at fair value through profit or loss is the weighted average share price of the last million shares traded prior to balance date.

Invesiments in Debt Securilies
Investmenis in debt securities held by the Group are classified as held-to-maturity.

Trade and Other Receivables
Trade and other receivables are stated at their amortised cost less impairment losses.

Interest-bearing Borrowings
Interest-bearing borrowings are classified as olher non-derivative financial instruments.

Trade and Other Payables
Trade and other payables are stated at cost.

Share Capital
Incremental costs directly aitributable to the issue of ordinary shares are recognised as a deduction from equity.

Repurchase of Share Capilal
When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly atiributable costs, is recognised as a deduction from
equity. These repurchased shares are cancelled.

Borrowing Costs
Borrowing costs are expensed as they are incurred.

(e)  Property, Plant & Equipment
ltems of property, plant and equipment are staled at cost less accumulated depreciation and impairment.

Cost includes expenditures that are direclly altributable to the acquisition of the asset. The cost of self-construcled assets includes the cost of materials and direct labour,
any other costs directly atfributable to bringing the asset tc a working condition for its intended use, and the cost of dismantling and removing the items and restoring the
sile on which they are located. Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separale items (major components) of property, plant and
equipment.

Subsequent Costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow 1o the Group and ils cost can be measured reliably, The costs of day-lo-day servicing of property, plant and equipment is recognised in
profit or loss as incurred.

Depreciation
Depreciation is recagnised in profit or loss on a straight-line basis over the estimaled useful lives of each item of praperty, plant and equipment with the exception of motor
vehicles where depreciation is recognised on a diminishing value basis. Leased assets are depreciated over the shorer of the lease term and their useful lives. Land is
not depreciated. The estimated useful lives for the current and comparalive periods are as follows:

- Buildings 50 years

- Plant and machinery 310 40 years
Depreciation methods, useful lives and residual values are reassessed at reporting date,

{f) Intangible Assets

Computer Software

Computer software is a finite life intangible and is recorded at cost less accumulaled amortisation and impairment. Amortisation is charged on a straight line basis over an
estimated useful life between 3 and 10 years. The estimated useful! life and amortisation method is reviewed at the end of each annual reporting period.

Goodwil!

Goodwill represents the excess of the cost of the acquisition aver the Group's interest in the net fair value of the identifiable assels, liabilities and contingent liabilities of
the acquiree.

Goodwill is measured at cost less accumulated impairment losses. Impairment loss with respect to goodwill is not reversed. With respect to equity accounted inveslees,
the carrying amount of goodwill is included in the carrying amount of the investment.



Research and Development
The principal research and development activities are in the development of systems, processes and new seed cultivars.,

Research expenditure on the development of new systems and processes is recognised in the income statement as incurred. Development activities involve a plan or
design for the production of new or substantially improved products and processes. Development expenditure is capilalised cnly if development costs can be measured
reliably, the product or process is technically and commercially feasible, fulure economic benefits are probable, and the Group inlends 1o and has sufficienl resources 1o
complele development and 1o use or sell the asset. The expenditure capitalised includes the cost of materials, direct labour and cverhead costs that are direclly
attributable 10 preparing the assel for ils intended use. Other development expenditure is recognised in the income statement when incurred.

Capitalised development expenditure is measured at cost less accumulated amortisation and accumulated impairment losses.

Research and development expenditure on the development of new seed cullivars is recognised in profit and loss as incurred. Development costs of seed cullivars are
substantially indistinguishable from the cultivar research costs.

(g) Leasing Commitments

Leases in terms of which the Group assumes substantially all of the risks and rewards of awnership are classed as finance leases. Upon initial recognition the leased
assel is measured at an amount equal to the lower of its fair value or the present value of the minimum lease payments. Subsequent o initial recognition, the asset is
accounted for in accordance with the accounting policy applicable to thal asset.

Other leases are operaling leases and are not recognised on the balance sheet.

(h) Inventories

Stock on Hand

Raw materials and finished goods are stated at the lower of cost or net realisable value. Cost is determined on a first in, first out basis, and, in the case of manulzclured
goods, includes direct materials, labour and producticn overheads.

Work in Progress
Work in Progress is stated at cost plus the profit recognised to date, less amounts invoiced to customers. Costs include all expenses directly related lo specific contracts.

Wholesale Seeds
Wholesale seeds inventory is stated at the lower of cost of net realisable value and comprises costs of purchase and other direct costs incurred 1o bring the inventory to its
present location and condition.

{i) Biological Assets
Biological assets are measured at fair value less point-of-sale cosls, with any change therein recognised in profit or loss. Point-of-sale costs include all cosls that would be
necessary to sell the assets.

(i Impairment

The carrying value of the Group's assels are reviewed at each balance sheet date {o determine whelher there is any objeclive evidence of impairment. An impairment loss
is recognised whenever the carrying amount exceeds its recoverable amount, Impairment losses directly reduce the carrying value of assets and are recognised in the
income statement.

Impairment of Equity Instruments

The Group assesses at each balance date whether there is objective evidence that a financial asset or group of assels is impaired. In the case of equity investments
classified as available-for-sale, a significant or prolonged decline in the fair value of the security below its cost is considered in determining whether the assets are
impaired. If any such evidence exists for available-for-sale financial assels, the cumulative loss - measured as the difference between the acquisition cost and the current
fair value, less any impairment loss on that financial asset previously recognised in the Income Stalement - is removed from equity and recognised in the income
slatement.

Impairment of Debt Instruments and Receivables

Loans and receivables are considered past due when they have been operated by the counterparty out of key lerms, the facility has expired, and in managements view
there is no possibility of the counlerparty cperating the facility within key terms. When forming a view management considers the counterparty’s ability to pay, the level of
security and the risk of loss

Accounts receivable and finance receivables include accruad interest and are stated at eslimaled net realisable value after allowing for a provision for doubtful debts.
Specific provisions are mainiained lo cover identified doubtful debts.

The recoverable amount of the Group's investments in held-to-maturity debt instruments and receivables carried at amortised cost is calculated as the present value of
estimated future cash flows, discounted at the original effective interest rate (i.e. the effective interest rate computed at inilial recognition of these financial assels).
Receivables with short duration are not discounted.

Impairment losses on an individual basis are determined by an evaluation of the exposures on an instrument by instrument basis. All individual instruments that are
considered significant are subject to this approach.

All known losses are expensed in the period in which it becomes apparent that the receivables are not collectzble.

Non-financial Assets

The carrying amounts of the Group's non-financial assets, other than biological assets, inventories and deferred tax assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists then the recoverable amaount of the assel is estimated. For goodwill and intangible
assels that have indefinite lives, the recoverable amount is estimated at each reporting date.

An impairment loss is recognised if the carrying amount of an assel or the cash-generating unit to which it relates, exceeds the recoverable amount, A cash-generating
unit is the smallest identifiable asset group that generates cash fiows that are largely independent from olher assels and groups. Impairment losses are recognised in
profit or loss. Impairment losses recognised with respect to cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units,
then to reduce the carrying amount of the other assets in the unit on a pro raia basis.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs o sell. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or unit.

An impairment loss with respect to goodwill is not reversed. With respect 1o other assels losses recognised in prior periods are assessed at each reporting date for any
indications that the loss may have decreased or no longer exist. An impairment loss is reversed if there has been a change in the estimales used to determine the
recoverable amount. An impairment loss is only reversed to the extent that the carrying value of the asset does nol exceed the carrying value that the assel would have
had, net of depreciation or amortisation, if no impairment loss had been recognised.

(k) Employee Benefits

The Group's net obligation with respect to defined benefit pension plans is calculated by estimating the fulure benefit that employees have earned in return for their
service in the current and prior periods. That benefit is discounled to determine its present value, and any unrecognised pasl service cosls and the fair value of any plan
assels is deducled. The discount rate is the yield at the reporting date on bonds that have malurity dates approximaling the terms of the Group's abligations. The
caleulation is performed by a qualified actuary using the projected unit credit method. When the calculation results in a benefit 1o the Group, the recognised asset is limited
to the lower of the nel assets of the plan or the current value of the contributions holiday that is expected to be generated. Actuarial gains and losses are recognised
directly in equity.

Short-term employee benefit obligations are measured on an undiscounted basis and expensed as the related service is provided. A provision is recognised for the
amount of outstanding short-lerm benefits at each reporting date.

Provisions made wilh respect to employee benefits which are not expecled to be settiad within twelve months are measured as the present value of the estimated fulure
cash outfiows to be made by the Group with respect to services provided by employees up to reporting date.



{n Share-based Payment Transactions

The grant date fair value of options granied to employees is recognised as an employee expense, with a corresponding increase in equity, over the period in which the
employees become unconditionally entitled 1o the options. The amount recognised as an expense is adjusted to reflect the actual number of share oplions that vest.

(m)  Discontinued Operations

A discontinued operation is a component of the Group's business that represents a separate major line of business or geographical area of operations that has been
disposed of or is held for sale, oris a subsidiary acquired exclusively with a view to resale. Classification as a discontinued operation occurs upon disposal or when the
operation meets the crileria to be classified as held for sale, if earlier. When an aperation is classified as a discontinued operation, the comparative income statement is
restated as if the operation had been discontinued from the start of the comparalive period.

{n) Income Tax
Income tax expense comprises current and deferred laxation and is recognised in the income statement except to the exient that it relates to ilems recognised directly in
equity, in which case it is recognised directly in equity. Current tax is the expecied tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment 1o tax payable with respect to previous periods.
Deferred tax is recognised using the balance sheet methad, providing for lemporary differences between the carrying amounts of assels and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

- the initial recognition of goodwill

- differences relating to subsidiaries, associates and jointly controlled entities to the extent that they will probably not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantially enacted at the reporting date.

A deferred tax asset is recognised to the exlent that it is probable that future taxable profits will be available against which temporary differences can be utilised, Deferred
tax assets are reviewed al each reporting date and are reduced 1o the extent that it is no lenger probable that the related tax benefit will be recagnised.

{0}  Earnings per Share

The Group presents basic and diluted earnings per share ("EPS") dala for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable 1o
shareholders by the weighted average number of shares outstanding during the period. Diluted EPS is determined by adjusting the number of shares outstanding to
include the effects of all dilutive potential shares.

(p)  Determination of Fair Values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non-financizl assets and liabilities. Fair values
have been determined for measurement and/or disclosure purposes based on the following methods. Where applicable, further information about the assumplions made
is disclosed in the notes specific to that asset or liability.

Property, Plant and Equipment

The fair value of property, plant and equipment recognised as a result of a business combination is based on market values. The market value of property is the estimated
amount for which the property could be exchanged on the dale of valuation between a willing buyer and a willing seller in an arm's length transaction after proper
marketing wherein the parties had each acted knowledgeably, prudently and without compulsion. The market value of items of plant, equipment, fixtures and fittings is
based on the quoted market prices for similar items.

Intangible Assels
The fair value of intangible assets acquired on a business combination is based on the discounted cash flows expected to be derived from the use and eventual sale of
the assets.

Biological Assets
The fair value of biological assets is based on the market price of the asset at the reporting date. This is determined by an independent external valuer. Stock counts of
livestock quantities are performed by an independent party at each reporting date.

Investments in equily and debt securities

The fair value of financial assets at fair value through profit or loss, held-to-maturity investments and available-for-sale financial assels is determined by reference to the
average of the lasl one million trades prior to the reporting date. The fair value of held-to-maturity investments is delermined for disclosure purposes only. Other
investments are held al historical cost.

Trade and Other Receivables
The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate of interest at the reporting date.

Derivalives

The fair value of forward exchange contracts is based on their listed market price, if available. If a listed market price is not available, then fair value is estimated by
discounting the difference between the contractual forward price and the current forward price for the residual maturily of the contract using a risk-free interest rate based
on government bonds.

The fair value of interesl rate swaps is based on broker quotes. These quotes are lested for reasonableness by discounting estimated future cash flows based on the
terms and maturity of each contract using markel interest rates for a similar instrument at the reporting date.

Non-derivative Financial Instruments
Fair value, which is determined for disclosure purposes, is calculaled based on the present value of future principal and inlerest cash flows, discounted at the market rate
of interest at the reporting date. For finance leases, the market rale of interest is determined by reference to similar lease agreements.

(a) Statement of Cash Flows

The statement of cash flows has been prepared using the direct approach modified by the netting of certain items as disclosed below.

Deposits recelved less withdrawals are netted as the cash flows are received and disbursed on behalf of customers and refiect the aclivities of the customers rather than
those of the Company.



(r) Standards and Interpretations That Have Been Issued or Amended But Are Not Yet Effective
A number of new standards and interpretations are not yet efiective for the year ended 30 June 2009, and have not been applied in preparing these consolidated financial
statements:

- NZIFRS 8 Operating Segments addresses the identification and disclasure of segments in the financial statements, The standard requires entities to disclose
segments in the manner that they are disclosed to decision making members of the entity. NZ IFRS 8 will become mandatory for the Group's 2010 financial
statements and is expected 1o have little impact on the financial statemenis as segments are already reported in this manner.

- NZIAS 1 Presentation of Financial Statements (revised) addresses the naming of financial statements and the presentation of changes in equity. It also includes
changes to the way income tax expenses are disclosed. NZ IAS 1 will become mandatory for the Group's 2010 financial statements and is expecled 1o have
minimal impact on the financial statements.

- NZIFRS 4 Insurance Contracts - Amendmenls addresses the reporting of insurance contracts. NZ IFRS 4 will become mandatory for the Group's 2010 financial
statements and is expected to have no impacl on the financial stalements as the Group does not issue insurance contracls.

- NZIAS 23 Borrowing Costs (revised) removes the option ta expense borrowing costs of assets under construction. NZ IAS 23 will become mandatory for the
Group's 2010 financial statements and is expected 1o have no impact on the financial statements,

- NZIFRS 2 Share-based Payment - Group cash-settled share-based payment transactions. Revisions to this standard clarify vesting conditions and require
altribution of group share-based payment transactions ic the entity that receives the goods or services. These revisions will become effective for the 2011 Group
financial statements and are expected 1o have no impact.

- NZIFRS 7 Improve Disclosure about Financial Instruments. This standard has been amended 1o enhance disclosure around fair value measurements relating 1o
financial instruments, primarily around the inputs 1o the valuation process. Amendments are also made 1o the disclosures around liquidity risk. All amendments
become effective in the Group's 2010 financial statements and are expected to have minimal impact.

- Revisions to NZ IAS 27 Consolidated and Separate Financial Statements (amended) and NZIFRS 3 Business Combinations {revised) - both address issues
surrounding control of subsidiaries. These revisions become mandalory for the Group's 2010 financial slatements and are expecled to have minimal, if any, impact,

- NZIAS 39 Eligible Hedged ltems and NZ IAS 39 Embedded Derivatives. Two amendments to NZ IAS 39 have been approved and become efiactive for the
Group's 2010 financial statements. The first amendment clarifies the designalion of hedges where only one side of a risk is hedged, and how inflation in hedged
items is designated. The seccnd amendment relates to the separation of embedded derivatives on reclassification of hybrid financial instruments. Neither
amendment is expecied to have any impact on the Group financial statements.

{s) Segment Reporting

A segment is a distinguishable component of the Group that is engaged either in providing related products or services (business segment), or in providing products or
services within a particular economic environment {geographical segment), which is subject to risks and rewards that are different from those of other segments. The
Group's primary format for segment reporting is based on business segments.

4 Segment Reporting

Segment informalion is presented with respect to the Group's business and geographical segments. The primary format, business segments, is based on the Group's
management and internal reporting struclure.

Inter-segment pricing is determined on an arm's length basis.

Segment resulls, assets and liabilities include items directly atiributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly goodwill, loans and borrowings and related expenses, corporate assets {primarily the Company's head office) and head office expenses, and income tax
assels and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment, and intangible assets other than goodwill.

{a) Industry Segments
The Group operales in the following business segments, its primary business being the supply of products and services to the rural sector.
- Cuslomer Services, including;
- Rural merchandise
- lIrrigation and pumping services
- Wool procurement, warehousing, marketing and export-(sold 1 July 2008)
- Livestock marketing and supply
- Seed, Grain and Nutrition including farm consultancy and supply of seeds, grains and feed supplements
- Financial Services including farm finance, fund management, real estate and insurance services
- Corporate Services including other unallocated items
- South America

{b) Geographical Segments
The Group operales predominantly in New Zealand with some operalions in Ausiralia and South America.

The Australian and South American business units facilitate the export sales and services of New Zealand operations in addition 10 their own seed trading operations.
Inter-segment pricing is determined on an arm's length basis.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical localion of customers. Segment assets are based on the
geographical location of the assets.



(€) Industry Segment Information

Group 2009

Total segment revenue
Intersegment revenue
Total external revenues
Segment earnings
before interest and tax
Equity earnings of associates
Non operating items
Fair value adjustments
Interest

Income tax expense
Profit for the year

Segment assets
Equity accounted investees
Total assets

Segment liabilities
Tolal liabilities

Capilal expenditure
Depreciation
Amortisation/impairment of intangible assets

Group 2008

Tolal segment revenue
Intersegment revenue
Total external revenues
Segment earnings
before interest and tax
Equity earnings of associates
Non operating items
Fair value adjustments
Interest

Income tax expense
Profit for the year

Segment assels
Equity accounted investees
Total assets

Segment liabilities
Total liabilities

Capital expenditure
Depreciation
Amertisation/impairment of intangible assets

(d)} Geographical Segment Information

Revenue derived from outside the Group
New Zealand
Australia
South America

Total revenue derived from outside the Group

Segment assets
New Zealand
Australia
South America

Total assels

Capital expenditure
New Zealand
Australia
South America

Total capital expenditure

Less

Customer Seed, Grain Financial Carporate Discontinued Continuing
Services and Nutrition Services Services South America Total Operations QOperalions
5000 5000 5000 $000 $000 $000 5000 $000
777,154 389,537 94,025 {33,884) 95,567 1,332,399 12,311 1,320,088
= 39,442 - = % 39,442 & 39,442
777,154 360,095 94,025 (33,884) 95,5667 1,292,957 12,311 1,280,646
31,180 41,576 14,722 (21,438) 4128 70,168 (4,414) 74,582
(1,380) - (1,380)
(41,118) (1,699) {39,419)
{(50,421) (2,437) (47,984)
{32,897) (1,474) (31,423)
{10,796) 2,341 (13,137)
(66.444) {7.683) (58.761)
188,559 267,880 608,452 396,278 79,709 1,540,878 4,755 1,536,123
3.150 56 = = 62 3,268 - 3,268
191,709 267,936 508,452 396,278 79,771 1,544,146 4,756 1,539,391
174,986 221,769 531,875 154,775 69.820 1,153,225 3.191 1,150,034
174,986 221,769 531,875 154,775 63,820 1,153,225 3.191 1,150,034
21,063 7477 1,781 - 791 30,812 - 30,812
2,475 1,539 325 1,394 476 6,209 165 6,044
38 64 370 74 - 546 = 546
Lass
Customer Seed, Grain Financial Corporate Discontinued Continuing
Services and Nutrition Services Services South America Total Operations Operations
5000 5000 S000 soo00 5000 $000 5000 s000
819,485 356,737 117,532 2,720 55,644 1,352,118 116,739 1,235,379
& 56,818 = - - 56,818 - 56,818
819,485 299,919 117,632 2,720 55,644 1,295,300 116,739 1,178,561
38,283 35,436 22,497 (16,634) 2,499 83,081 5,270 77811
831 - 831
20,343 909 19,434
17.484 1 17,483
(25,335) {2,729) (22,606)
{23.198) (890) (22,308)
73,206 2.561 70,645
561,086 84,285 505,116 289,216 28,641 1,468,344 30,958 1,437,386
2,935 i} - - 200 3141 = 3,141
564.021 84,291 505,116 289.216 28,841 1,471,485 30,958 1,440,527
483,340 31,420 452,475 - 23,749 990,984 20,800 970,084
483,340 31,420 452,475 - 23,749 980,984 20,900 970,084
10,437 9,249 629 i 1.895 22,210 159 22,051
3,657 1,407 167 = 454 5,685 137 5,548
214 51 112 - = 377 = 377
Group
2009 2008
5000 5000
1,117,978 1,068,504
67,101 57,054
95,567 52,003
1,280,646 1,178,561
1,416,713 1,404,730
51,885 37,914
75,548 28.841
1,544,146 1,471,485
28,167 12,553
1,854 7,762
7N 1,895
30,812 22.210




5 Operating Revenue

Discontinued operations (see

Group Continuing operatians note 13) Group
2009 2008 2009 2008 2009 2008
$000 5000 5000 $000 5000 5000
Sales 1,097,534 1,058,740 12,311 19,372 1,109,845 1,078,112
Commissions 88,649 35,845 - 97,367 88,649 133,212
Construction contract revenue 27,961 27,317 - - 27,961 27,317
NZFSU management fee 4,216 3,437 - - 4,216 3,437
Interest revenue on finance receivables 62,286 53,222 - - 62,286 53,222
Total operating revenue 1,280,646 1,178,561 12,311 116,739 1,292,957 1,295,300
N Discontinued operations {see
Company Continuing operations note 13) Group
2009 2008 2009 2008 2009 2008
5000 5000 $000 S000 s000 $000
Sales 684,581 695,824 10,597 16,131 695,178 711,955
Commissions 85,836 41,589 - 88,934 85,836 130,523
Construction contract revenue 27,961 27,317 - - 27,961 27,317
Interest revenue on finance receivables 4,150 3,746 - - 4,150 3,746
Total operating revenue 802,528 768,476 10,587 105,065 813,125 873,541
6 Operating Expenses Group Company
2009 2008 2008 2008
Operating expenses include the following items: Note so000 s000 5000 5000
Audit of financial statements - KPMG 485 265 303 200
Other audit-related services for NZIFRS transition and accounting opinions paid 1o KPMG 13 72 12 -
Depreciation - Buildings 429 681 372 542
Depreciation - Plant and Equipment 5615 5,004 3,602 3,114
Directors' fees 605 648 605 648
Danations T 1 - -
Doubtful debts - (decrease)/increase in provision for doubtiul debts 18 2,231 (369) (667) (788)
Doubtful debts - bad debts written off 2,206 784 1,945 382
Foreign currency (profits)/losses 212 (93) {664) -
Impairment of intangible asselts - software 319 377 115 130
Rental and operating lease costs 24,366 26,999 17,625 17,524
Research and development costs 2,988 1,904 68 (14,323)
Other expenses 189,477 172,030 130,216 139,994
228,957 208,303 153,532 147,423
7 Other Income Group Company
2009 2008 2008 2008
$000 sodo s000 5000
Dividend income 142 301 142 481
Other investment income (47) - - -
95 301 142 481
8 Equity Accounted Earnings of Associates
The New
Wool Partners Grasslands Zealand Merino Kelso
International Northfuels Agritranz Innovation Gramina Pty Alfalfares Company Wrightson {2004)
See nole (26) Limited Limited Limited Limited Limited S.R.L Limited Limited Total
{Associate)  {Jaint Venture) (Joint Venture) (Joint Venture) (Joint Venture) [Associate) {Associate) (Associate)
2009 5000 $000 S0oo $000 5000 s000 5000 5000 $000
Ownership 49% 50% 50% 50% 50% 51% 50% 50%
Current assets 26,896 1,812 402 2,272 332 9,697 6,211 42 47,664
Non current assels 30,087 974 - 73 - 594 3.434 500 35.762
Total assets 56,983 2,786 402 2,345 33z 10,291 9,645 642 83,426
Current liabilities 8,306 2,651 257 1,413 274 4,151 2,024 151 19,228
Non current liabilities 18,469 412 - 1,001 - 5,196 - - 25,078
Total liabilities 26,775 3,064 257 2,414 274 9,347 2,024 151 44,306
Revenues 102,137 22,469 2,002 3,166 297 20,089 101,933 187 252,280
Expenses (106,066) (22,846) (1.910) (3,134) (298) (20,447) {99.571) (328) (254.600)
Profit/{Loss) (3,929) (378) 92 32 (1) (358) 2,362 {141) {2,320)
PGW Share (1,806) (100) 66 45 - (226) 702 (61) (1,380}
2008
Ownership 0% 0% 0% 50% 50% 51% 50% 50%
Current assels - - - 3,246 75 7,503 7,586 145 18,565
Non current assets - - - 73 - 502 1,817 510 2,902
Total assets - = - 3,319 75 8,005 9.413 655 21,467
Current liabilities - & - 2,399 3 6,537 2,510 23 11,472
Non current liabilities - - s 1,022 - c - 2 1,022
Total liabilities - - - 3.421 3 6,537 2,510 23 12,494
Revenues = - & 3.139 253 17,614 94,243 297 115,548
Expenses - - - {3,135) (257) (17.241) {93.006) (336) (113,975)
Profit{Loss) - - - 4 (4) 373 1,237 (39) 1,571
PGW Share - - - 2 (1) 187 643 - 831



9 Non Operating Items

Silver Fern Farms due diligence and setllement costs

Capital gains on sale of businesses, property plant and equipment

NZFSU performance fee
Defined benefit superannuation plan
Restructuring

Write off goodwill on closure of Australian Real Estate and Livestock operation

Managemenit fee fram subsidiaries
Other non operating items

10 Fair Value Adjustments

Continuing Operations

Gain/(loss) on investments

Assels held for sale

Derivatives not in qualifying hedge relationships
Risk share loan transfers

Discontinued Operations
Biological assetls
Lease commilment

11 Interest - Finance Income and Expense

Finance income contains the following items:
Interest earned on interest rate swaps
Interest received frem Group companies
Other interest income

Finance income

Interest funding expense
Interest on interest rate swaps
Interest on bank loans and overdrafts
Bank Facility Fees

Finance expense

Less finance expenses from discontinued operations
Net interest and finance costs

12 Income Tax Expense

Current tax expense

Current year

Tax on discontinued operations
Adjustments for prior years

Deferred tax expense
Origination and reversal of temporary differences

Effect of change in Company tax rate on deferred tax assel

Total income tax expense

Profit for the year
Tolal income tax expense
Profit excluding income 1ax

Income tax using the Company's
domestic lax rate

Effect of tax rates in foreign
jurisdictions

Non-deductible expenses

Tax exempl income

Under/(over) provided in prior years

Income tax recognised directly in equity
Derivatives
Total income tax recognised directly in equity

Imputation credits

Balance as at 1 July

Taxation paid (net of refunds)

Imputation creditls/RWT attached to dividends received
Transfers, refunds and adjustments

Imputation credits attached to dividends paid

Balance as at 30 June

Group Campany
2009 2008 2009 2008
$000 3000 5000 $000
{49,600) - (49,600) -
17,564 7,132 17,422 1,668
- 17,782 - s
25 501 302 501 302
{2,614) (1.839) (2,136) {1,942)
(227) = - N
40 - = 41,000 71,000
(5.043) {3.943) (5,269) (3,788)
(39.419) 18,434 1.918 67,240
Group Company
2009 2008 2009 2008
$000 5000 $000 5000
(40,880) 18,856 B (32)
(3,200) - {3.200) =
(4.001) (1,373) (4,807) (1,618)
97 - = =
(47,984) 17,483 (8.107) (1.650)
(437) 1 (437) 1
{2,000) = (2,000) -
(2,437} 1 (2,437) 1
Group Company
2008 2008 2009 2008
S000 5000 $000 s000
= 2,056 - 2,056
= 4 22,592 3.181
2,504 1,391 809 757
2,504 3.447 23,401 5,994
(3,635) - (5,250) =
{27,468) (27,651) (26,431) {26,746)
{4,298) (1,131) (4,298) (1,140)
(35,401) (28,782) (35,979) (27,886)
1.474 2,729 1.303 1.541
(31.423) (22,606) (11,275) (20,351)
Group Company
2009 2008 2009 2008
s000 S000 $000 5000
6,956 21,749 7,357 {1,047)
2,341 (890) 1,184 (566)
2,983 (107) 3.121 -
12,280 20,762 11.662 (1,613)
856 1,100 872 820
T 456 - 446
13,136 22,308 12,534 (347)
(66,444) 73,206 (20,323) 75,585
13,136 22,308 12,534 (347)
{53.308) 95,514 {7,789) 75,238
Group Company
2008 2008 2008 2008 2008 2009 2008 2008
% 5000 % S000 % 5000 % $000
30.0% (15,992) 33.0% 31,520 30.0% (2,337) 33.0% 24,829
-1.6% 843 0.4% 373 0.0% - -0.1% (69)
-58.9% 31,384 1.4% 1.305 -228.9% 17,832 1.5% 1,117
11.4% {6,082) -11.3% (10,783) 78.1% (6,082) -34.9% (26,224)
-5.6% 2,983 -0.1% (107) -40.1% 3.121 0.0% -
-24.6% 13,136 23.4% 22,308 -160.9% 12,534 -0.5% (347)
Group Company
2009 2008 2009 2008
5000 5000 5000 soon
- 459 = -
= 459 = -
2,960 (3,350) 2,960 (3,350)
9,200 17,913 9.200 17,913
288 - 288 =
& (1,000} - (1,000}
(17,698) {10,603) {17,698) {10,603)
(5,250) 2,960 (5.250) 2,960




13  Discontinued Operations

A1 30 June 2009 PGG Wrightson exited it's Friesian live export business under it's existing business mode!l. The specialised Taurindicus business has been retained to
reflect the intellectual property investment in this business.

In February 2008 the Australian Livestock and Real Estate aclivilies were closed. No assets or liabilities remain at 30 June 2009.

PGG Wrightson entered inlo a transaction with a new wool growers co-operative on 1 July 2008, Wool Grower Holdings Limited, to form The Wool Company Limited. This
joint venture is owned 50% by Wool Grower Holdings Limited and 50% by PGG Wrightson. PGG Wrightson's 50% will dilute as other industry participants join the new
venlure. The Group classified its wool operation as 2 discontinued operation and held for sale in the 2008 comparatives.

Group Company
Profits attributable 1o the discontinued operation were as follows: . 2009 2008 2008 2008
Results of discontinued operations 5000 so0co 5000 5000
Revenue 12,311 116,739 10,597 105,065
Expenses (22,335) (114,197) {16,545) {(103,350)
Results from operating activities {10,024) 2,542 (5,948) 1,715
Income tax expense 2,341 (890) 1,184 (566)
Results from operating aclivities, net of income 1ax (7,683) 1.652 (4,764) 1,149
Gain on sale of discontinued operation - 909 - 778
Profit/{loss) for the year (7.683) 2.561 {4,764) 1,927
Basic and diluted earnings per share (New Zealand dollars) -0.03 0.01 -0.02 0.01
Cash flows from discontinued operations
Net cash from operating activities {1,565) 3.024 (1,565} 1,229
Net cash from/{used in} discontinued operation (1,565) 3,024 (1,565) 1,229
Effect of disposal on the financial position of the Group
Property, plant and equipment (248) (2,408} {248) -
Intangibles - {83) - -
Goodwill - (250) - -
Inventories and biological assels (815) {11,358} (815) -
Trade and other receivables (3,692) (16,859) (3,692) -
Cash and cash equivalents - 16,123 - -
Trade and other payables 3.1 4,212 10,702 -
Income tax - 565 - -
Net identifiable assets and liabilities {1.564) (10.058) 5,947 -

14 Earnings Per Share and Net Tangible Assets

Basic earnings per share
The calculation cf basic earnings per share at 30 June 2009 was based on the profit/(loss) attributable 1o ordinary shareholders of 5(66,444,000) (2008: profit
$73,206,000) by the weighted average number of shares, 296,851 ,539 (2008: 286,766,181) on issue.

Diluted earnings per share

There are no dilulive shares or options (2008: Nil).

On 3 Oclober 2008 the Group issued 12,638,542 new ordinary shares under the PGG Wrightson Limited distribution plan as a bonus issue. Shareholders could elect to
have the Group buy back shares issued to them under the plan at $2.5193 each, and 9,490,297 were repurchased at a cost of $23,308.905. All of the repurchased
shares have been cancelled. This has resulled in an additional 3,148,245 shares being issued and the shareholding of 292,472,722 ordinary shares as al 31 December
2008.

On 1 April 2009 the Group issued 13,342,894 new ordinary shares under the PGG Wrightson Limited distributicn plan as a fully imputed taxable bonus issue. The
buyback option was not offered to shareholders to enable funds o be applied to debt repayment. As a result 305,815,616 shares were on issue as at 1 April 2009.

On 24 April 2009 10,000,000 shares were issued to Silver Fern Farms Limited as part setllement of it's failed investment transaction. As a result 315,815,616 shares
were on issue as al 30 June 2009.

2009 2008
Welghted average number of ordinary shares 000 000
Weighted average number of ordinary shares 296,852 286.766
Net tangible assets per security at year end 0.19 0.54

2009 2008
Net Tangible Assets 5000 5000
Total assels 1,544,146 1,471,485
Total liabilities (1.163,225) {990,984)
less Intangible assets (340,133) (319,606)
less Deferred tax (3.802) (3,702)
plus Defined benefit (asset) / liability 13,680 {823}

60,666 156,370




15  Cash and Bank Facilities

Cash and cash equivalents
Current bank facilities
Term bank facilities

The Company has bank facilities of 5540 million (2008: 5423 million), Group $720 million (2008: $603 million).
general security deed and martgage over all its assets. ANZ National Bank Limited holds this security on trust

Group Company
2009 2008 2009 2008
$000 5000 $000 $000
45,999 26,101 32,083 14,758
(526,540)  (174,294) (453,966) (194.727)
= (304,000) = {164.000)
(480,541) (452,193) (421.,883) {343,969)

Limiled, Bank of New Zealand Limiled and Weslpac Banking Corporation Limited) and secondly for South Canterbury Finance Limited.

The Company bank syndicate facilities include:
- Aterm debt facility of $275 million that matures on 30 September 2011.

- Anamortising debt facility of $125 millian due to be fully repaid by 31 December 2010.

- A working capital facility of $75 million that matures on 30 April 2010.
- Overdraft and guaranlee facilities of $40 million.

Additionally there is a South Canlerbury Finance Limited facility of $25 million that matures on 24 April 2012.

On 27 August the Company finalised and accepled amended facilities with the banking syndicate. These include:

= Aterm debt facility of $197.9 million that matures on 31 August 2012,

- Anamortising debt facility of $200 millian 1o be fully repaid by 31 March 2010.
= A working capital facility of $75 million that matures on 30 April 2010.

- Overdraft and guarantee facilities of $40 million.

The South Canterbury Finance Limited facility of $25 million now matures on 28 February 2013.

The Company and Group have debls of $375,966,000 owing lo the bank syndicate and South Canterbury Finance that have been included

June 2009. These debts had been considered term, however in June 2008 the Company nolified the syndicale of a potential breach of its fi

due to adverse lrading conditions expected from the last four manths of the financial year. On 31 July 2009 a waiver of financial covenants
banking syndicale and South Canlerbury Finance, before the finalisation of the Company's results for the 2009 financial year. The conditions giving rise to the breach are

expecied {o be temporary.

The Company has granted to ANZ National Bank Limited a
firstly for the banking syndicate {ANZ National Bank

in current bank facilities at 30
nancial covenants at 30 June
was received from both the

The Group bank facilities include a $120 million Commonwealth Bank of Australia facility and a $60 million Bank of New Zealand Limited facility with security over PGG

Wrightson Finance Limited assets that ranks equally with bond and debenture investors. Both facilities mature on 24 March 2010,

16 Derivative Financial Instruments

Derivative assets held for risk management
Derivative liabilities held for risk management
Net derivatives held for risk management

Cash flow hedges of interest rate risk

Group Company
2009 2008 2009 2008
5000 $000 $000 5000
12,812 2,075 5,236 1,780
{13,387) (3,796) (10,889) (2,5637)
(575) (1.721) (5,663) (757)

The Company uses interest rale swaps lo hedge ils exposure to changes in the market rates of variable and fixed interest rates.

The Company has inlerest rate swaps, designated in valid hedge relationships, with a notional contract amount of $807.281 milli

30 June 2009 (2008: 5414.24 million Group, $299.75 million Company).

Other derivatives held for risk management

The Company also uses inlerest rate swaps, nol designated in a qualifying hedge relationship, to manage its exposure to

The profit and loss impact of derivatives not designated as qualifying hedges is as follows:
Income

Expense

Net income/{loss) from derivalive financial instruments

17  Trade and Other Receivables

Accounts receivable

Less provision for doubtful debts

Net accounts receivable

Other receivables and prepayments
Amounts owing from subsidiaries

Trade recelvables due from related parties

on Group ($479.500 million Company) at

the liming mismatch of assets and liabilities.

Receivables denominated in currencies other than the functional currency comprise 575,202,000 (2008: 529,531,000 of trade receivables denominated in AUD
522,881,000 {2008:$3,178,000), USD $44,879,000 (2008: $24,503,000), EUR $7.266,000 {2008: $1,702,000), GBP $176,000 (2008: &Nil) and CAD $Nil (2008:

$148,000).
18  Provision for Doubtful Debts

Analysis of movements in provision for doubtful debts
Balance at beginning of year

Movement in provision

Balance at end of year

Consists of:
Provision against finance receivables
Provision against accounts receivables

Group Company
2008 2008 2009 2008
$000 5000 S000 5000
4,394 970 3,455 966
(8,395) (2,343) (8,362) (2,584)
(4.001) (1,373) {4,907) {1,618)
Group Company
2009 2008 2008 2008
Note 5000 S060 $000 S000
159,157 212,772 85,030 146,494
18 (3,020) (1,952} (2,579) (1,649)
156.137 210,820 82,451 144,845
58,777 32,338 28,272 7,374
- - 257,722 148,980
= - 813 -
214,914 243,158 369,258 301,199
Group Company
2009 2008 2009 2008
5000 s0o0 s000 5000
(3,281) {3.650) (1,649) {2,437)
(3,366) 369 {930) 788
(6.647) (3,281) (2,579) (1,649)
(3.627) {1,329) - -
(3.020) (1,952) (2,579) (1,649)
{6.647) (3.281) (2,579) (1,649)




19  Finance Receivahles

Finance receivables - less than one year
Finance receivables - greater than one year

Less provision for doubtful debts

Impairment:

Balance at the beginning of the period

Impaired losses recognised in the income statement

Amounts written off in the income statement

Reversals of amounts previously recognised in the income slatement
Movement in specific provision and bad debls writlen off

Impairment of receivables due in less than one year:
Impairment of receivables due in grealer than one year:

The status of the raceivables at the reporting dale is as follows:

Not past due

Past due 0 - 90 days

Past due 91 - 365 days
Past due more than 1 year
Impairment

Asset Quality - Finance Loans and Receivables
Neither past due or impaired

Individually impaired loans

Past due loans

Provision for credit impairment

Total carrying amount

Aging of Past Due but not impaired
Pasl due 1-90 days

Past due 91-180 days

Past due 180-365 days

Past due more than 365 days

Tolal Past due assels

90 Day Past Due Assets

Balance at the beginning of the year
Additions to 90 day past due assels
Reduction in 90 day past due assels
Balance at the end of the year

Impaired Assets

Balance al the beginning of the year
Additions to individually impaired assets
Amounts written off

Transfer to productive ledger

Balance at the end of the year

Provision for credit impairment
Net carrying amount of impaired assets

There were no restructured loans at balance date (2008: Nil)

Group Company
2009 2008 2009 2008
Note $000 5000 5000 $000
411,840 325,694 4,470 -
151,726 182,665 - 4,440
563,566 508,359 4,470 4,440
18 (3.627) (1,329) - =
559,939 507,030 4,470 4,440
1,329 898 - 4
2,645 462 - -
232 (2) o 4
(579) (30) - -
3.627 1,328 " -
3.627 1,329 = =
3.627 1,329 - -
30 Jun 2008 30 Jun 2008
$000 s000
Not impaired Impaired Not impaired Impaired
522,691 - 486,704 -
972 3,499 6,121 282
12,124 11,875 13,817 71
4,675 7.730 26 1,338
- {3,627) - {1,329)
540,462 19,477 506,668 362
Group Company
2009 2008 2009 2008
$000 5000 $000 scoo
522,691 486,704 4,470 4,440
23,104 1,691 - -
17,771 19,964 - -
{3.627) (1,329) = -
558,939 507,030 4,470 4,440
972 6,121 = =
5,846 13,758 - &
6,278 58 - -
4,675 26 z -
17,771 19,964 - -
15,252 1,100 # -
35,685 14,231 2 -
(14.533) (79) = -
36,404 15,252 - "
1,691 1,795 - =
22,110 (104) . «
(697) 2 = 5
23,104 1,691 - %
{3.627) (1.329) - -
19,477 362 . i




20 Assets Held for Sale

Discontinued Operations
The discontinued operations referred to in note {13) do not hold any significant assets as at 30 June 2009.

On 1 July 2008, PGG Wrightson Limited sold it's wool operations lo a newly setup company Wool Pariners International Limited. The 2008 assets and liabilities held for

sale represent the items sold as part of that transaction.

As al 30 June 2009 the disposal group comprised assets of SNil (2008: $38.158 million) less liabilities of SNil (2008: $20.900 million).

Properties

The Group has a perpetual 20 year lease on 5.2ha of land in Napier. The Company also owns buildings on this property. This property is on the market and is held for

sale.

The Group has entered into an unconditional cantract to sell and lease back 46-54 Wynen Street, Blenheim. The contract seliles on 1 July 2009.
The Group is marketing the Ceres Farm property. This consists of 20.5ha in two lots on the carner of Shands and Marshes Road, Christchurch.

The Group owns buildings constructed on leasehold land at 149 Vogel Street, Dunedin, The Group is markeling this property for sale with the intention to lease it back

from the purchaser.

An impairment loss of $3.200 million (2008: $Nil) on the re-measurement of the disposal group to the lower of its carrying amount and ils fair value less costs lo sell has

been recognised in Fair Value Adjustments.

Assets classified as held for sale
Property, plant and equipment
Intangibles

Inveniories

Trade and other receivables
Goodwill

Liabilities classified as held for sale
Income tax

Bank debl

Trade and other payables

21 Biological Assets

Livestack

Opening balance

Increase due to acquisitions
Decrease due to sales

Net decrease due lo births or deaths
Changes in fair value

Closing balance

Current
Non-current breeding stock

As at 30 June 2009, livestock held for sale comprised 1,695 cattle and 28,600 sheep (2008: 4,746 catile and 7,145

and 34,789 sheep (2008: 10,314 cattle and 12,397 sheep).

There are no significant financial risks involved in holding livestock in the current market.

Group Company
2009 2008 2009 2008
s000 5000 5000 $000
8,017 9,608 8.017 7.200
= 83 = -
- 11,358 - -
- 16,859 - -
= 250 - -
8,017 38,158 8,017 7,200
- 565 z -
- 16,123 o -
- 4,212 g -
E 20,900 - -
Group Company
2008 2008 2009 2008
5000 soo00 s000 $000
5,321 2,772 5,321 2,772
10,466 12,804 10,466 12,804
(11,432) {10,316) (11,432) (10,316)
(57) 60 (57} 60
(437) 1 {437) 1
3,861 5,321 3.861 5.321
3,630 5,078 3.630 5,078
231 243 231 243
3,861 5,321 3.861 5,321

sheep). During the year the Group sold 7,245 callle

22 Inventory Group Company
2009 2008 2008 2008
5000 5000 5000 5000
Merchandise/finished goods 202,655 172,762 56,691 65,185
Raw malerials and work in progress 111 2,831 1,111 2,831
Inventories stated at net realisable value 203,766 175,593 57,802 68,016
23 Deferred Tax Assets and Liabilities
Deferred tax assels and liabilities are attribuiable to the following:
Assals Liabilities Net

Group 2009 2008 2009 2008 2009 2008

5000 5000 5000 5000 5000 5000
Froperty, plant and equipment % - (6,964) {4,951) (6,964) (4,951)
Intangible assets - 377 (169) - {169) 377
Derivatives - 226 o - - 226
Provisions 12,293 8,100 - - 12,293 8,100
Other ltems - 118 {1,358) (168) (1,358) (50)
Tax (asset)liabilities 12,293 8,821 (8,491) (5,113) 3.802 3,702

Assets Liabilities Net

Company 2008 2008 2009 2008 2009 2008

so00 5000 5000 5000 $000 5000
Property, plant and equipment - - (6,516) (4,697) {6,516} (4,697)
Intangible assets - 294 (169) - (169) 294
Derivatives - 345 - - - 345
Provisions 9,114 4,676 - - 9,114 4,676
Other ltems - 7 {1,358) - (1.358) 7
Tax (asset)liabilities 9,114 5.322 (8,043) {4,697) 1,071 625

Change in tax rate

During the previous financial year the corporate tax rate in New Zealand was changed from 33% to 30%
recognised at the rates of 1ax that are expected 10 be in effect when the items giving rise 1o deferred tax

Unrecognised tax losses / Unrecognised temporary differences

The Company does not have any unrecognised tax losses or unrecognised temporary differences.

with effect for the Company from 1 July 2008. Deferred tax is
crystallise.



24 Group entities Ownership interest

Country of 2009 2008
Significant Subsidiaries Incorporation Direct Parent %
Agriculture New Zealand Limited New Zealand PGG Wrightson Limited 100% 100%
Agri-Feeds Limited New Zealand PGG Wrightson Limited 100% 100%
Canterbury Sale Yards (1996) Limited New Zealand PGG Wrightson Limited 100% 100%
PGG Wrightson Consortia Research Limited New Zealand PGG Wrightson Limited 100% 100%
PGG Wrightson Employes Benefits Plan Trustee Limiled New Zealand PGG Wrightson Limited 100% 100%
PGG Wrightson Finance Limited New Zealand PGG Wrightson Limited 100% 100%
PGG Wrightson Investments Limited New Zealand PGG Wrightson Limited 100% 100%
PGG Wrightson Seeds Limited New Zealand PGG Wrightson Limited 100% 100%
PGG Wrightson Trustee Limited New Zealand PGG Wrightson Limited 100% 100%
PGW Corporate Trustee Limited New Zealand PGG Wrightson Limited 100% =
PGG Wrightson Funds Management Limited New Zealand PGG Wrightson Investments Limited 100% 100%
Agricom Limited New Zealand PGG Wrightson Seeds Limited 100% 100%
PGG Wrightson Genomics Limited New Zealand PGG Wrightson Seeds Limited 100% 100%
Wrightson Seeds Limiled New Zealand PGG Wrightson Seeds Limited 100% 100%
New Zealand Wool Handlers Limited New Zealand Sold to WPI - 100%
PGG Wrightson Property Holdings Limited New Zealand Amalgamated - 100%
PGG Seeds Australia Pty Limiled Australia PGG Wrightson Limited 100% 100%
PGG Wrighison Real Estate Australia Pty Limited Australia PGG Wrightson Limited 100% 100%
PGG Wrightson Seeds (Australia) Pty Limited Australia PGG Wrightson Limited 100% 100%
Stephen Pasture Seeds Ply Limited Australia " AusWest Seeds Pty Limited 100% -
AusWest Seeds Pty Limited Australia PGG Wrightson Seeds (Australia) Pty Limi 100% 100%
PGG Wrightson Uruguay Limited Uruguay PGG Wrightson Investments Limited 100% 100%
Wrightson Pas S.A. Limited Uruguay PGG Wrightson Investments Limited 100% 100%
Hunker S.A. {Va Rural Centre) Uruguay PGG Wrightson Uruguay Limited 100% 100%
Lanelle S.A. (Va Riegoriental) Uruguay PGG Wrightson Uruguay Limited 0% -
Afinlux S.A. (tfa Romualdo Rodriguez) Uruguay PGG Wrightson Uruguay Limited 51% -
ldogal S.A. (Va Veterinaria Lasplaces) Uruguay PGG Wrightson Uruguay Limited 51% -
Agar Cross S.A. (/a Agrosan) Uruguay Wrighison Pas S.A. Limited 100% 100%
Alfalfares S.R.L. Argentina Wrightson Pas S.A. Limited 51% 51%
NZ Ruralco Participacoes Lida Brazil PGG Wrightson Uruguay Limiled 100% -

On 7 Aprit 2008 a number of non-trading subsidiaries were amalgamated with the Company. This amalgamation has not had any impact on either the trading or financial
position of the Group.

Acquisition of Subsidiaries
During the year ending 30 June 2009, the Group made the following acquisitions;

- On 31 Oclober 2008, the Group purchased 100% of the shares in Stephens Pasture Seeds Pty Limited. Stephens Pasiure Seeds Pty Limited trades in the states of
Victoria and South Australia in Australia. It's operations cover seed distribution, sales, marketing, seed cleaning, mixing and coaling. In the year to 30 June 2009
Stephens Pasture Seeds Pty Limited contributed a profit of $0.408 million.

- On 1 July 2008, the Group purchased 51% of the shares in Remualdo Rodriguez Limited. Romualdo Rodriguez Limited is located in Uruguay. It's operations cover
livestock, wool and real estate including procurement for meat processing companies and internet based livestock auctions. In the year to 30 June 2009 Romualdo
Rodriguez Limited conltributed a profit of $0.453 millicn.

- ©n 30 July 2008, the Group announced the purchase of 51% of the shares in Velerinaria Lasplaces, a leading animal health and rural supplies business in
Uruguay. In the year to 30 June 2009 Veterinaria Lasplaces contributed a profit of $0.808 million.

If these acquisilions had occurred on 1 July 2008, the estimated Group revenue would have been $2.648 million higher and profit would have been $0.072 million higher
for the year ended 30 June 2009.

During the year ended 30 June 2009, the Company made other minor acquisitions of both subsidiaries and asset acquisitions. No restructuring provisions or other
expenses such as the disposal of an operation will be required. The significant acquisitions had the following effect on the assets and liabilities of the Group al the
acquisition dates:

Group Company
5000 S000
Current assets
Cash balances (163) -
Trade debtors and accruals 1,124 -
Inventory 1.527 -
2,488 -
Non - current assets
Intangible assetls 546 -
Froperty plant and equipment 411 -
957 -
Current liabilities
Trade creditors and accruals 1.654 -
1,654 -
Non - current liabilities
Advances 283 -
283 -
Net assets acquired 1,508 "
Goodwill arising on acquisition 5741 =
Cash paid 7.249 -




25 Defined Benefit Asset / Liability

Present value of unfunded obligations
Present value of funded obligations
Total present value of obligations

Fair value of plan assets

Total defined benefit asset / (liability)

Group f Company

2009 2008

5000 s000
(61,863) (68,705)
(61,863) (68,705)
48,183 69,528
(13,680} 823

The Group makes contributions to two defined benefit plans that provide a range of superannuation and insurance benefits for employees and former employees. The
Plan's relired employees who are entitled to receive an annual pension payment payable on their life and in some cases on the life of a surviving spouse.

Group f Company
PGG Wrightsan Emplayment

Benefits Plan Wrightson Retirement Plan
Plan assets consist of: 2009 2008 2009 2008
NZ equities 64% 89% 64% 69%
Fixed interest 32% 23% 32% 23%
Cash 4% 8% 4% 8%
100% 100% 100% 100%

Actuarial Assumptions:

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

Discount Rate Used

Expected Return on Plan Assets
Future Salary Increases

Future Pension Increases

Assumplions regarding future mortality are based on published statistics and mortalit
males and 22 for females. The overall expected long-term rale of return on assels is
not on the sum of the returns on individual asset categories. The return is based on ex

Group / Company

2009 2008
5.96% 6.35%
6.00% 6.00%
3.50% 3.50%
2.50% 2.50%

y tables. The average life expectancy of an individual reliring at age 65 is 19 for
percent. The expected long-term return is based on the portfolic as a whole and
pected future returns of the different asset classes and the investment policies for

the Plans.
Group f Company
2009 2008 2007 2006
Historical information $000 5000 5000 5000
Present value of the defined benefit obligation 61,863 68,705 71,709 66,208
Fair value of plan assets {48,183) (69,528) {74.662) {67,394)
Deficit (surplus) in the plan 13.680 (823) (2,953) (1,186)

The Group expects to pay $2.500 millicn {2008: BNil) in contributions 1o defined benefit plans in 2010. Member contributions are expecled to be §1.114 million {2008:

$1.192 million).

Group / Company

2008 2008

Movement in the liability for defined benefit obligations: Note $000 5000
Liability for defined benefit obligations at 1 July 58,705 71,709
Benefits paid by the plan (11,111) (12,265)
Current service costs and interest 3,363 3,936
Member contributions 1,556 1,664
Acluarial (gains)/losses recognised in equity {650) 3.661
Liability for defined benefil obligations at 30 June 61,863 68,705
Movement in plan assets:
Fair value of plan assets at 1 July 69,528 74,662
Contributions paid into the plan 1,709 1,721
Benefits paid by the plan (11,111) {12,265)
Expected return on plan assels 3,864 4,238
Acluarial gains/(losses) recognised in equity (15.807) 1,172
Fair value of plan assels at 30 June 48,183 69.528
Expense recognised in profit or loss:
Current service costs 714 996
Interest on cbligation 2,649 2,940
Expected return on plan assets (3,864) (4,238)
Recognised In Non-Trading items 9 (501} {302)
Actual return on plan assels (12,043) 7.431
Actuarial gains and losses recognised directly in equity:
Cumulative (gains)/losses at 1 July 823 2,953
Net prefit and loss impact from current period cosls 501 302
Recognised during the year (15,740) (2,432)
Cumulative (gains)fiosses at 30 June (14.416) 823
26  Equity Accounted Investees Group Company

2009 2008 2009 2008
Movement in carrying value of equity accounted investees $000 5000 s000 5000
Opening balance 3,141 22,266 2,651 2,459
New invesiments 10,100 - 10,100 -
Gain on sale write down (10,000) (10,000)
Capitalisation of loan 378 - 378 -
Reclassification of investments in associates 1615 (19,475) 1,806 -
Share of profit/(loss) (1,380) 831 {1,199) 673
Dividends received (586) (481) (586) (481)
Closing balance 3,268 3.141 3.150 2,651

There is no goodwill included in the carrying value of equity accounted investees (2008: Nil).




27  Other Investments Group Company
2009 2008 2009 2008
5000 5000 5000 5000
Non-current investments
Other investments 36,262 69,088 B.551 5,518
Advances to associates 33.925 438 27,878 754
70,187 69,526 36,429 6,272
Other investments
The majority of the other investments balance is made up as follows, with the balance being smaller, immaterial investments in other companies.
Group
2008 2008
Note 5000 5000
New Zealand Farming Systems Uruguay Limited 12,892 50,951
BioPacificVentures Limited 37 11,351 7,780
Sundry other investments including saleyards 12,019 10,357
36,262 69,088

PGG Wrightson's investment in NZ Farming

petformance fee elemenl where a fee is payable o PGG Wrightson Funds Mana

Systems Uruguay Limited (NZFSU) is held at fair value through the profit and loss in accordance with NZIAS39 and recorded
a loss of $39.214 million in the Income Statement (2008: Gain $18.888m). A further capital investment of $1.155 million (2008: $0.678 million)

NZFSU has a management contract with PGG Wrightson Funds Management Limited

was made during the year.

{a subsidiary of PGG Wrightson Investments Limited). Included within this is a

share price used for this calculation is the welghted average share price for April to June 2009.

eamed a pre lax performance fee of SNil {2008: $17.8 million)

BioPacificVentures Limited and other saleyards investments are carried al cost.

gement Limited where shareholder returns exceed a compounding 10% per annum. The
In line with NZ IFRS PGG Wrightson Funds Management Limited has
in the year based on a share price required of $1.78 (2008: $1.62).

Advances to associales includes a loan from the Company of $17.5 million, in the form of redeemable preference shares in Wool Pariners International Limited. An
advance of $10 million is held with Wool Grower Holdings Limited, with the balance being smaller loans to various entities in South America.

28 Intangible Assets Group Company
Trademarks & Tradamarks &
Software Patents Goodwill Total Software Patents Goodwill Total
5000 5000 $000 §000 $000 5000 sooo $000
Cost
Balance at 1 July 2007 59,142 500 315,141 324,783 5,303 - 309,109 314,412
Additions 1,197 - 19,141 20,338 1,196 * 2,872 4,068
Transfer 1o assets held for sale (250) - - (250) - = = -
Effect of movement in exchange rates # = (249) (249) - * (4.735) (4.735)
Balance al 30 June 2008 10,089 500 334,033 344,622 6,499 - 307,246 313,745
Balance at 1 July 2008 10,089 500 334,033 344,622 6,499 - 307,246 313,745
Additions 14,737 13,879 28,616 12,991 - - 12,991
Disposals (355) (7.081) {7,436) » w - -
Write off on closure of Australian subsidiary - (227) (227) - - - -
Effect of movement in exchange rates - (160) (160) - - - -
Balance at 30 June 2009 24,471 500 340.444 365.415 19,490 = 307,246 326,736
Amortisation and impairment losses
Balance at 1 July 2007 7.651 75 17,080 24,806 4,297 - 16,498 20,795
Amortisation for the year 377 - - 377 130 - - 130
Transfer to assets held for szale (167) £ - {167) = # - -
Balance at 30 June 2008 7.861 75 17,080 25,016 4,427 - 16,498 20,925
Balance al 1 July 2008 7.861 75 17.080 25,016 4,427 - 16,498 20,925
Amortisalion for the year 319 - - 319 115 - - 115
Additions 302 - - 302 - - - -
Disposals {355) - - {355) - - - -
Balance at 30 June 2009 8,127 75 17,080 25,282 4,542 - 16,498 21,040
Carrying amounts
At 1 July 2007 1,491 425 298,061 299,977 1,006 - 292,611 293,617
At 30 June 2008 2,228 425 316,953 319,606 2,072 - 290,748 292,820
At 1 July 2008 2,228 425 316,953 319,606 2,072 290,748 292,820
Al 30 June 2009 16,344 425 323,364 340,133 14,948 - 290,748 305,696

Impairment testing for cash-generating units containing goodwill
For the purpose of impairment testing, goodwill is allocated to the Group's operating divisions which represent the lowest level within the Group at which the goodwill is
monitored for internal management purposes.

Group Company
2009 2008 2009 2008
The aggregate carrying amounts of goodwill allacated to each unit are as follows: 5000 5000 5000 5000
Customer Services 290,748 297,827 290,748 290,748
Seed, Grain and Nutrition 22,800 17.823 - -
Financial Services 9.816 1,303 - -
323,364 316,953 290,748 290,748

The impairment tests for all cash-generating units were based on the value in use, The value in use w.
the continuing use of the unit. Cash flows were projected based on actual o
further two years assuming a 5% arowth rate. A discount rate of 13%
The carrying amounts of the units were determined to be lower than their recaverable amount and no impairment loss was recognised (2008: Nil).

The renewable trademarks and patent have been separated out from goodwill. The

recognised {2008: Nil),

was applied.

as determined by discounting the future cash flows generated from
perating results, the 2010 budget, 2011 and 2012 forecasted results, and forecast results for a

y have been assessed on the same basis as goodwill and no impairment loss was

20



29 Property, Plant and Equipment

Group

Cost

Balance at 1 July 2007

Additions

Disposals and transfers to other assel classes
Transfer 1o assets held for sale

Effect of movements in exchange rates
Balance at 30 June 2008

Balance at 1 July 2008

Additions

Disposals and transfers 1o other asset classes
Transfer to assets held for sale

Effect of movements in exchange rates
Balance at 30 June 2009

Depreciation and impairment losses
Balance at 1 July 2007

Depreciation for the year

Additions

Disposals and transfers to other asset classes
Transfer to assels held for sale

Efiect of movements in exchange rates
Balance at 30 June 2008

Balance at 1 July 2008

Depreciation for the year

Additions

Disposals and transfers to other asset classes
Transfer to assets held for sale

Effect of movements in exchange rates
Balance at 30 June 2009

Carrying amounts
At 1 July 2007
At 30 June 2008

At 1 July 2008
At 30 June 2009

Company

Cost

Balance at 1 July 2007

Additions

Disposals and transfers to other asset classes
Balance at 30 June 2008

Balance at 1 July 2008

Additions

Disposals and transfers 1o other assel classes
Transfer {0 assets held for sale

Balance at 30 June 2009

Depreciation and impairment losses
Balance at 1 July 2007

Depreciation for the year

Dispasals and transfers to other asset classes
Balance at 30 June 2008

Balance at 1 July 2008

Depreciation for the year

Disposals and transfers 1o other asset classes
Transfer to assets held for sale

Balance at 30 June 2009

Carrying amounts
At 1 July 2007
At 30 June 2008

Al 1 July 2008
Al 30 June 2009

Property, plant and equipment under construction
During the year ended 30 June 2009, the Group completed properly projects to buildings in Whangarei, Aucklznd, Mt Maunganui, Katikati, Fielding {

Plant and Capital works
Land Buildings equipment praject Total
$000 S000 $000 s000 5000
14,301 18,368 70,539 9.811 113,019
1,135 5,991 13,168 1,815 22,209
(302) {3,550) (3.701) (1.617) (8,170)
(120) (874) (992) (422) (2,408)
- 5 340 - 345
15.014 19,840 79,354 9,687 123,995
15,014 19,940 79,354 9,687 123,995
155 60 10,666 2,215 13,096
. (48) (2.026) (6.727) (8.801)
(110) {749) - - {B59)
- {36) (192) - (228)
15,059 19,167 87,802 5,175 127,203
- 4,291 43,492 - 47,783
- 681 5127 - 5,808
- 393 2,624 - 3.017
- {624) (1,689) 5 (2,313)
- (110) (601) - (711)
- - 190 180
- 4,631 49,143 & 53,774
- 4,631 49,143 - 53,774
- 456 5,650 - 6,106
. - 1,200 = 1,200
- {11) (838) x (849)
- 24 . 2 24
- (12) (94) - (108)
= 5,088 55,061 - 60,149
14,301 14,077 27,047 9.811 65,236
15,014 15,309 30,211 9,687 70,221
15,014 15,309 30,211 9,687 70,221
15,059 14,079 32,741 5175 67,054
Plant and Capital works
Land Bulldings equipment project Total
$000 sooo sooo 5000 s0c0
13,729 13.812 46,128 8,359 82,028
964 2,613 3,786 1,048 8411
(152) (123) (137) - {412)
14,541 16,302 49,777 9,407 80.027
14,541 16,302 49,777 9,407 90,027
- 56 6,497 1,519 8,072
. (3) (162) {6.481) (6.646)
(110) (749) - z (859)
14,431 15,606 56,112 4,445 90,594
3,363 2997 - 33,334
- 542 3,246 - 3,788
- (2) (78) - (80)
5 3.903 33,139 2 37,042
- 3,903 33,139 - 37,042
- 372 3.602 n 3,974
4 @ 34 - 34
- 24 - - 24
- 4,299 36,775 - 41.074
13,729 10,448 16,157 8,359 48,694
14,541 12,389 16,638 8,407 52,985
14,541 12,399 16.638 9,407 52,985
14,431 11,307 19,337 4,445 49,520

stage 1), Levin, Richmond and Rakaia. Property projects have been committed for the following year in Waipapa, Hawera, Fielding (saleyards stage 2).

saleyards upgrade
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30 Trade and Other Payables Group Company

2009 2008 2009 2008
5000 5000 5000 5000
Trade creditors 97,453 127,532 41,894 65,196
Payable fo Direclors - retirement allowances 40 40 40 40
Accruals and other liabilities (including loyalty reward programme) 63,750 39,026 27,855 15,250
Employee entitlements 10,729 9,460 7.873 7,190
Amounts owing to subsidiaries # - 287 16,919
171,972 176,058 77,949 104,595
Payable within 12 months 171,179 176,058 77,949 104,585
Payable beyond 12 months 793 - - -
171,972 176,058 77,949 104,595

Payables denominated in currencies other than the functional currency comprise $90,817,000 (2008: $29,520,000) of trade payables denominated in USD 547,145,000
(2008: $26,903,000), ALUD $41,049,000 (2008: $2,617.000}, EUR $2,487,000 {2008: SNil) and GBP $136,000 (2008: SNil).

Loyalty reward programme
The PGG Wrightson Loyalty Reward Programme is run in conjunction with the co-branded American Express card. A provision is relained for the expecled level of points
redemption.

Balance as at 1 July 1,910 1,669 1.910 1,669
Additional provision made . 1,218 1,166 1,218 1,166
Amount ulilised (1,209) (925) (1,209} {925)
Balance as at 30 June 1,919 1.910 1,819 1,910

31  Loans and Borrowings

This nole provides information about the contractual terms of the Group's interest-bearing loans and borrowings. For more information aboul the Company's exposure 1o
interest rate and foreign currency risk, see Financial Instruments note 35,

Group Company
2009 2008 2009 2008
5000 5000 5000 5000 5000 5000
Face value Amortised cost Face value Amortised cost
Non-current liabilities
Secured bond issues 100,000 98,488 24,751 £ - -
Secured debenlure stock 79,236 17,309 e - -
100,000 177,724 42,060 - - -
Current liabilities
Secured bond issues 25,216 25,076 20,000 5 - -
Secured debenture stock 141,814 155,618 » - -
Client unsecured deposit and current accounts 83,032 94,258 - - 2,454
25,216 248,922 269,876 - - 2,454
125,216 427,646 311,936 - - 2,454

All bond series are senior secured in terms of the PGG Wrightson Finance Trust Deed Relaling to Bonds (including amendments) dated 21 April 2005. They rank equally
with debeniure stock and bank loans with a 5% limitation on prior security. Interestis paid quarlerly. The carrying value includes the capitalised bond costs with are
amortised over the life of the bonds.

Debentures consist of fixed interest debt securilies which are of equal ranking with bonds, debentures and bank loans. They are secured by a first ranking security
interest over all the assets of PGG Wrightson Finance Limited in terms of a Trust Deed dated 7 Oclober 2004. The interest rate for the secured debenture stock is fixed
for the term of the investment at the time of application and is paid either monthly, quarlerly or annually. Funding is sourced from within New Zealand.

All deposits listed are unsecured deposits and rank equally with unsecured creditors of PGG Wrightson Finance Limited. The deposits are issued pursuant to the Trust
Deed dated 7 October 2004. The interest rate for the deposils is fixed for the term of the investment at the time of application and is paid monthly or as otherwise
specified. Funding is sourced from within New Zealand.

PGG Wrightson Finance Limited has a guarantee under the New Zealand deposit guarantee scheme. For further information about the New Zealand deposit guarantee
scheme, refer 1o www.treasury.co.nz.



32 Capital and Reserves

Reconciliation of movements in equity

Group

Balance at 1 July 2007

Total recognised income and expense
Transfer 1o realised capital reserve
Issue ordinary shares

Foreign currency translation differences
Dividends to shareholders

Balance at 30 June 2008

Balance at 1 July 2008

Total recognised income and expense
Issue ardinary shares

Foreign currency translation differences
Dividends to shareholders

Balance at 30 June 2009

Company

Balance at 1 July 2007

Total recognised income and expense
Issue ordinary shares

Foreign currency translation differences
Dividends to shareholders

Balance at 30 June 2008

Balance at 1 July 2008

Total recognised income and expense
Foreign currency translation difierences
Issue ordinary shares

Dividends to shareholders

Balance at 30 June 2009

Share Capital

On issue at 1 July

Bonus issues

Issued to Silver Fern Farms
On issue at 30 June

Foreign
currency
translation Realised Defined benefit Retained
Share capital reserve capital reserve  plan reserve earnings Total equity
5000 $000 5000 5000 5000 $000
359,445 (43) 24,931 3,720 38,150 426,203
- 2 551 (2,432) 73,430 71,549
g - 2,428 ® (2,428) <
15,063 - = £ = 15,063
2 4,592 = = = 4,592
5 - - - {36,906) (36,906)
374,508 4,549 27,910 1,288 72,246 480,501
374,508 4,548 27,910 1,288 72,246 480,501
- - (405) (10,900) (61,297) (72,602)
34,342 - = = = 34,342
(3,369) 297 - (1.799) {4,871)
- - 5 - (46.,449) {46.449)
408,850 1,180 27,802 (9,612) (37,299) 390,921
359,445 - 24,931 3,720 (4.079) 384,017
i o = {2,432) 75,246 72,814
15,063 - = - - 15,063
- 638 - z - 638
- - 2 = {36,906) (36,906)
374,508 638 24,931 1,288 34,261 435,626
374,508 638 24,931 1,288 34,261 435,626
- - (389) (10,900) (19,931) (31,220)
- (638) - - 72 (566)
34,342 - - - - 34,342
- - - - {46,449) (46,449)
408,850 - 24,542 (9,612) (32,047) 391,733
No. of shares
2008 2008 2008 2008
5000 s000 000 Q00
374,508 359,445 289.324 281,304
22,342 15,063 16,492 8,020
12,000 i 10,000 =
408,850 374,508 315,816 289,324

All shares are ordinary fully paid shares, carry equal voting rights and share equally in any profit on the winding up of the Group.

Foreign currency translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the financial statements of foreign operations as well as from the
translation of liabilities that hedge the Company's net investment in a foreign subsidiary.

Retained Earnings

Fair value adjustments are incorporated in the Retained Eamnings Reserve unless they specifically relate to the Defined Benefit Plan.

Hedging Reserve

The hedging reserve comprises the efieclive portion of the cumulative net chan
have not yet setlled, and is contained within Retained Earnings

Defined Benefit Plan Reserve

The defined benefit plan reserve contains actuarial gains and losses on plan assets and defined benefit obligations.

Realised capital reserve

The realised capital reserve comprises the cumulalive net capital gains thal have been realised.

Dividends

The following dividends were declared and paid by the Group for the year ended 30 June:

$0.16 per qualifying ordinary share (2008: 0.12)

ge in the fair value of cash flow hedging instruments related to hedged transactions that

2009 2008

s000 s000
46,449 36,906
46,449 36,906
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33 Reconciliation of Profit After Tax With Net Cash Flow from Operating Activities

Group Company
2009 2008 2008 2008
5000 5000 5000 5000
Profit after taxation (66,444) 73,206 (20,323) 75,585
Add/(deduct) non-cash / non operating items:
Depreciation, amortisation and impairment 6,580 6,183 4,089 3,786
Fair value adjustments 50,421 (14,543) 10,544 4,590
Net {profit) on sale of assets/shares (17,564) (7,188) {17,422) (1,687)
Bad debts written off (net) 2,206 784 1,945 38z
Increase/(decrease) in provision for doubtful debts 2,231 (369) (667) (788)
{Increase)/decrease in deferred taxation : (101) 2,012 (446) 1,215
NZFSU performance fee accrued - (17,782) - -
Equily accounted {earnings) from associates 1,380 {831) 1,199 (673)
Management fee from subsidiaries - C {41,000) (71,000)
Financing costs 14,350 - (14,350) -
Silver Fern due diligence and settlement cosis 49,600 - 49,600 -
Other non-cash items 6,339 705 13,649 827
115,452 (31.029) 7141 (63,348)
Add/(deduct) movement in working capital items:
Movement in working capital due to sale/purchase of businesses (8,119) 41,890 981 18,091
(Increase)/decrease in inventories and biological assets . (22,744) (33,080) 15,597 626
(Increase)/decrease in accounts receivable and prepayments 25,483 (39,955) 40,772 {26,986)
(Increase)/decrease in assels held for sale 9,241 (10,058) (817) (7,200)
Increase/{decrease) in frade creditors, provisions and accruals (7,965} 23,294 (12,687) (25,614)
Increase/(decrease) in income tax payable/receivable 7,030 2,025 18,472 {3,276)
2,925 (15.884) 62,318 (44,359)
Net cash flow from operating activities 51,934 26,293 49.136 (32,122)

34  Employee Share Purchase Scheme

PGG Wrightson Limited Employee Share Purchase Scheme was established by PGG Wrightson Limited in 2006 to assist employees to become shareholders in the
Company. Every current New Zealand based permanent full-time employee and every permanent part-lime employee who is normally employed or deemed to be
employed for not less than iwenty working hours in each week is eligible to participate in the scheme.

Fully paid ordinary shares in PGG Wrightson Limited are offerad, from time 1o lime, for purchase by each eligible employee. There are two optlions for paying for the

shares, either an interest free loan or cash payment. The interest free loan is for a term of three years and repaymenis are aulomatically deducted from employees
salaries and wages.

There is a three year restrictive period applicable to shares purchased. This pericd commences on the date on which shares are purchased by the employees. During
the restrictive period, the shares bought by the employees are regislered in the name of the Trustee of the scheme and held by them on the employees behalf. At the end
of the restrictive period, once any loan from the Trustee has been fepaid in full, the shares are transferred to the employees. Employees are eligible for any dividends
paid, or other distribulions made by the Group to the holders of its ordinary shares during the restriclive period. Any voling rights attached to shares held by the Trusiees
shall, unless the Group otherwise determines, be exercised by the Trustees in such manner as they, in their absolute discretion, think fit.

The Trustees shall from time to fime at the direction of the Group acquire shares by subscription, purchase or otherwise which are 1o be held by the Trusiees for the
purposes of the scheme and/or for the benefit of eligible employees. For shares issued 1o the Trust, the issue price is based on the market price of the shares quoted on
the New Zealand Stock Exchange at the date of issue.

Shares held by the Scheme

The plan held the following ordinary shares at the end of the year: Company
2008 2008
Ordinary shares 000 000
Allocated o employees (fully paid) 436 760
Not yet allocated lo employees 166 52
Percentage of total ordinary shares 0.19% 0.28%

All shares held by the Scheme that are fully paid carry full voling rights. The Scheme acquired Nil sharas during the year (2008: 166,795 at an average price of $2.04 per
share).

Control of the Scheme

MC Norgate, JB McConnon and BJ Jolliffe, all direclors of PGG Wrightson Limited are Truslees of the Scheme. As such, they have non-beneficial control of the shares in

the Scheme not yet allocated to employees and, if the shares have voling rights, the Truslees are entitled to exercise that voting power. The Truslees are appointed by
lhe Group's Board of Directors.

2009 2008
Financial Commitments 5000 5000

Advances from PGG Wrightson Limited 260 345

Advances from PGG Wrightson Limited are interest free and are repayable on demand. There are no advances to the Trust from exiernal sources. At balance dale no
shares (2008: Nil) had been pledged to external financial institutions as security.
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35 Financial Instruments

The Group is commitied lo the management of risk to achieve sustainability of service, employment and profits, and therefore, 1zkes on controlled amounts of risk when
considered appropriate.

The primary risks are those of credit, liquidity, foreign exchange and market (funding, price and interest rate) risk.

The Board of Directors is responsible for the review and ratification of the Group's systems of risk management, internal compliance and control, code of conduct and
legal compliance.

The Board mainlains a formal set of delegated authorities (including policies for credit and treasury), that clearly define the responsibilities delegated to management and
lhose retained by the Board. The Board approves these delegated authorities and reviews them annually.

Liquidity Risk
Liquidity risk is the risk that the Group will encounter difficulties in raising funds at short notice 1o meet commitments associated with financial instrumenis. The Group
manitors ils liquidity daily, weekly and monthly and maintains appropriate liquid assets and committed bank funding facilities to meel all obligations in a timely and cost
efficient manner. Management of liquidity risk is designed to ensure that the Company has the ability to meet financial obligations as they fall due.
The objeclives of the Group's funding and liquidity policy is to:

- ensure all financial obligations are met when due;

- provide adequale protection, even under crisis scenarios; and

- achisve competitive funding within the limitations of liquidity requirements.
The Group manages this risk by forecasting daily cash requirements, forecasting future funding requirements, maintaining an adequate liquidity buffer and ensuring long
term lending is reascnably matched with long term funding.

Foreign Exchange Risk

The Group undertakes transactions denominated in foreign currencies and exposure to movements in foreign currency arises from these activities. It is the Group's policy
to hedge foreign currency risks as they arise. In some circumstances foreign exchange options. are used to hedge potential foreign exchange risk. The Group uses
forward, spot foreign exchange contracts and foreign exchange options to manage these exposures.

The notional centract amounts of forward foreign exchange transactions culstanding at balance date are $86.074 million (2008: $105.900 million) for the Graup and
$12.861 million (2008: $34.100 million) for the Company. The cash setilement requirements of these contracts approximales the notional contract amount shown above.
The translation of independent foreign operations into the Group financial statements is not hedged, apart from the seasonal working capital exposure 1o PGG Wrightson
Seeds Australia which is hedged with foreign exchange contracts.

Market Risk

Market risk, particularly for subsidiary PGG Wrightson Finance Limited, is the potential for change in the value of balance sheet positions caused by a change in the value,
valatility or relationship between market risks and prices. Market risk arises from the mismalch between assets and liabilities, both on and off balance sheet. Market risk
includes funding, price and interest rate risk which are explained as follows:

Funding Risk

Funding risk is the risk of over-reliance on a funding source to the extent that a change in that funding source could increase overall funding costs or cause difficulty in
raising funds. The Group has a policy of funding diversification. The funding policy augments the Group's liquidity policy with it's aim to ensure the Group has a stable
diversified funding base without aver-refiance on any one market seclor.

Price and Interest Rate Risk

Price risk is the risk that the value of financial instruments and the interest margin will fluctuale as a result of changes in market interesi rates. The risk is thal financial
assets may be repriced at a different ime and / or by a different amount than financial liabilities.

This risk is managed by operating within approved policy limits using an interest rale duration approach.

Floating rate borrowings are used for general funding activities. Interest rate swaps, inlerest rate options and forward rate agreements are used o hedge the floating rate
€xposure as deemed appropriate. The Group had $807.281 million (Company: $479.500 million) of interest rate contracts at balance dale (2008: Group $414.240 million,
Company $299.750 million).

Credit Risk
Management formally reports on all aspecis of key risks to the Audit Committee at least two limes each year. In addition, the following management commiltees review
and manage key risks:
The Senior Management Team meets reqularly to consider new and emerging risks, reviews actions required to manage and miligate key risks, and monitors
- progress.
The Credit Committee of subsidiary PGG Wrightson Finance Limited, comprising of Board representation and management appointees, meets regularly as required
- loreview credit risk, new loans and provisioning.

Capital Management
The capilal of the Group consists of share capital, reserves, and relained earnings.

The policy of the Group is to maintain a strong capital base so as to maintain investor, creditor and market confidence while providing the ability 1o develop future business
initiatives. The Board has determined that returning between 60 and 70% of after tax profit to shareholders by way of dividend achieves this policy while still providing
significant returns. This policy is reviewed regularly by the Board and has not been changed during the period.

As a condition of external lines of funding, the Group must maintain a level of capital in excess of 10% of Total Tangible Assets. This requirement is monitored on a daily
basis by management. Al no time during the period was this requirement breached.

Sensitivity Analysis
The Treasury policy of the Group effeclively insulates earnings from the effect of shori-term fluctuations in either foreign exchange or interest rates. Qver the longer term
however, permanent changes in foreign exchange or interest rales will have an impact on profit.

The sensitivity of net profit after tax for the period to 30 June 2009, and shareholders equily at that date, to reasonably possible changes in conditions is as foliows:

Interest rates Interest rates
Increase by 1% decrease by 1%
5000 $000
Impact on net profit after tax (1,401) 1,400
Members' equity {1,334) 1,339

The stress test uses the existing balance sheet interest rate mismatch agains! the cumulative mismaich between repricing assets and liabilities out from one 1o five years.
Other market risks such as pricing and foreign exchange are not considered likely to lead to malerial change over the next reparting period. For this reason sensitivity
analysis of these market risks is not included.
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Quantitative disclosures
Liquidity Risk - Maturity Analysis

The following tables analyse the Company assets and liabilities into relevant maturity groupings based on the remaining period at the balance sheet date 1o the
contractual maturity date (reporled on an undiscounted basis), Deposits include substantial customer savings deposits and cheque accounts, which are at call.

Within 12 Contractual
manths 110 2 years Over 2 years cash flow Balance Sheet
Group 2009 5000 5000 sooo 5000 $000
Assels
Cash and cash equivalents 45,999 - - 45,999 45,999
Derivative financial instruments 7.275 4,742 795 12,812 12,812
Trade and other receivables 214,914 - - 214,914 214,914
Finance receivables 418,599 120,713 59,965 599,277 558,939
686,787 125,455 60,760 873,002 833,664
Liabilities
Bank facilities 526,540 - - 526,540 526,540
Derivative financial instruments 6.802 4,380 2,205 13,387 13,387
Trade and other payables 171,179 - - 171,179 171,179
Finance liabilities 262,429 158,900 39,827 461,156 427,646
966,950 163,280 42,032 1,172,262 1,138,752
Group 2008
Assels
Cash and cash equivalents 26,101 - = 26,101 26,101
Derivative financial instruments 2 1,975 63 37 2,075 2,075
Trade and other receivables 243,158 - - 243,158 243,158
Finance receivables 308,179 136,049 62,802 507,030 507,030
579,413 136,112 62,839 778,364 778,364
Liabilities
Bank facilities 174,294 304,000 - 478,294 478,294
Derivative financial instruments 1,660 2,102 34 3,796 3,796
Trade and other payables 176,058 - - 176,058 176,058
Finance liabililies 269,875 37.72% 4,332 311,936 311,936
621,887 343,831 4,366 970,084 970,084
Company 2009
Assets
Cash and cash equivalents 32,083 - ! 32,083 32,083
Derivative financial instruments 4,955 281 - 5,236 5,236
Trade and other receivables 369,258 - 2 369,258 369,258
Finance receivables 4,470 - - 4,470 4,470
410,766 281 - 411,047 411,047
Liabilities
Bank facililies 453,966 - - 453,966 453,966
Derivative financial instrumenis 5,687 3,225 1,987 10,898 10,899
Trade and other payables 77,949 - * 77,949 77,949
Finance liabilities . = & - 5
537,602 3,225 1,987 542,814 542,814
Company 2008
Assels
Cash and cash equivalents 14,758 - - 14,758 14,758
Derivative financial instruments 1,759 21 - 1,780 1,780
Trade and other receivables 301,199 - - 301,199 301,199
Finance receivables - 4,440 - 4,440 4,440
317,716 4,461 - 322,177 322,177
Liabilities
Bank facilities 194,727 164,000 - 358,727 358,727
Derivative financial instruments 1,172 1,365 - 2,537 2,537
Trade and olher payables 104,595 - N 104,595 104,595
Finance liabilities 2,454 - - 2,454 2,454
302,948 165,365 - 468,313 468,313
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Foreign Currency Exposure Risk
The Group's exposure to foreign currency risk can be summarised as:

Group 2009

Cash and cash equivalents
Trade and other receivables
Trade and other payables
Net balance sheet position

Forward exchange contracts
Notional forward exchange cover
Net unhedged position

Group 2008

Cash and cash equivalents
Trade and other receivables
Trade and other payables
Net balance sheet position

Forward exchange contracts
Notional forward exchange cover
Net unhedged position

Company 2009

Cash and cash equivalents
Trade and other receivables
Trade and other payables
Net balance sheet position

Forward exchange conltracts
Notional farward exchange cover
Netl unhedged position

Company 2008

Cash and cash equivalents
Trade and other receivables
Trade and other payables
Net balance sheel position

Forward exchange contracls
Notional forward exchange cover
Net unhedged position

GBP Yen Canadian usp AUD Euro
NZ5000 NZSD00 NZ5000 NZ5000 NZsooo NZS000

- - - 4,192 665 -
176 = - 16,709 12,015 17,266
136 = - 6.942 37.092 3.082
312 - 5 27,843 49,772 20,358
230 - - 27,758 37.404 20,682
82 - - 85 12,368 (324)
- - - 102 (822) -
76 66 247 19,651 2,393 17,504
- - - 27,234 36.801 2,592
76 66 247 46,987 38,372 20,096
76 66 247 46,894 38,376 20,271
- - - 93 (4) (175)

- - - 4,459 1,307 37

- - = 2.321 - -

- - - 2,956 1,445 273

- - - 9,736 2,752 310

- = - 10,904 1,455 502
- - - (1,168) 1,297 (192)
76 66 = 9,556 1,412 175
- - - 22,233 538 133
76 66 - 31.789 1,950 308
76 66 - 31,705 1.912 308
- - - B4 38 -
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Accounting classifications and fair values

The tables below set out the Group's classification of each class of assels and liabilities, and their fair values.

Interest rates for determining fair values

Loans and receivables
Debentures - secured
Bonds

Group 2008

Assets
Cash and cash equivalents
Derivative financial instruments
Trade and other receivables
Other investmenis
Loans and receivables

Liabilities
Derivative financial instruments
Trade and other payables
Deposits and clher borrowings
Debentures - secured
Bonds
Bank facilities

Group 2008

Assets
Cash and cash equivalents
Derivalive financial instruments
Trade and other receivables
Other investments
Finance receivables

Liabilities
Derivative financial instruments
Trade and olher payables
Deposits and cther borrowings
Debentures - secured
Bonds
Bank facilities

Company 2009

Assets
Cash and cash equivalents
Derivative financial instruments
Trade and other receivables
Other investments
Finance receivables

Liabilities
Derivative financial instruments
Trade and other payables
Bank facilities

Company 2008

Assets
Cash and cash equivalents
Derivative financial instruments
Trade and other receivables
Other investments
Finance receivables

Liabilities
Derivative financial instruments
Trade and other payables
Deposits and other borrowings
Bank facilities

2009 2008

8.5% 12.0%

5.1% 12.0%

6.6% 12.0%

Trading at fair Leans and Other Total carrying
value receivables  amortised cost amount Fair value
$0o0 sooca $000 $000 5000

& 45,999 - 45,999 45,999
12,812 - - 12,812 12,812
- 156,137 - 156,137 156,137
12,892 33,925 23,370 70,187 70,187
= 558,839 s 559,939 560,580
25,704 796,000 23,370 845,074 845,715
13,387 = - 13,387 13,387
= - 171,179 171,179 171,179
- - 83,032 83,032 83,032
- - 221,050 221,050 226,569
- - 123,564 123,564 133,409
= 526,540 e 526,540 526,540
13,387 526,540 598,825 1,138,752 1,154,136
- 26,101 - 26,101 26,101
2,075 n = 2,075 2,075
# 210,820 # 210,820 210,820
50,951 438 18,137 69,526 69,526
= 507.030 - 507,030 448,915
53,026 744,389 18,137 815,552 757,437
3,796 - - 3,796 3.796
- - 176.058 176,058 176,058
- - 94,258 94,258 89,201
= “ 172,927 172,927 160,907
- - 44,751 44,751 39,780
n 478,294 - 478,294 478,294
3,796 478,294 487,994 970,084 948,036
- 32,083 - 32,083 32,083
5,236 - n 5,236 5,236
- 340,986 - 340,986 340,986
- 27.878 8,551 36,429 36,429
2 4,470 - 4,470 4,470
5,236 405,417 B,551 419,204 419,204
10,899 - - 10,899 10,899
- - 77.949 77.949 77,949
B 453,966 - 453,966 453,966
10,899 453,966 77,949 542,814 542,814
. 14,758 - 14,758 14,758
1,780 - - 1,780 1,780
- 293,825 - 293,825 293,825
- 754 5518 6,272 6,272
- 4,440 2 4,440 3,747
1,780 313,777 5,518 321,075 320,382
2,537 - - 2,537 2,537
- % 104,595 104,595 104,595
& - 2,454 2,454 2,454
- 358,727 " 358,727 358,727
2,537 358,727 107,049 468,313 468,313

The fair value of loans and advances are calculated using discounted cash flaw models based on the interest rate re-pricing and malurity of the financial assets. Discount

rates applied in this calculation are based on current market interest rales for Loans and Advances with similar credit profiles. The

fair value of investment in securities is

based on quoted market prices, where available, or calculated using discounted cash flow models based on current markel rates. The fair value of all financial liabililies is
calculated using discounted cash flow madels based on the interest rate re-pricing and maturity of the instruments. The discount rate applied in this calculation is based

on current market rates,
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Interest Rate Repricing Schedule

The following 1ables inciude the Company's assels and liabilities at their carrying amounts, calegorised by the earlier of cantractual repricing or maturity dates.

Group 2009

Assets
Cash and cash equivalenls
Derivative financial instruments
Trade and other receivables
Finance receivables

Liabilities
Bank facililies
Derivative financial instruments
Trade and other payables
Finance liabilities

Group 2008

Assets
Cash and cash equivalents
Derivative financial instruments
Trade and other receivables
Finance receivables

Liabilities
Bank facilities
Derivative financial instruments
Trade and other payables
Finance liabilities

Company 2009

Assets
Cash and cash equivalents
Derivative financial instruments
Trade and other receivables
Finance receivables

Liabilities
Bank facilities
Derivative financial instrumenis
Trade and other payables
Finance lizbilities

Company 2008

Assets
Cash and cash equivalents
Derivative financial instruments
Trade and other receivables
Finance receivables

Liabilities
Bank facilities
Derivative financial instruments
Trade and other payables
Finance liabilities

Credit Risk

The carrying amount of financial assets represents the Group's maximum credit ex

geographic regions is as follows:

Total finance receivabies, {rade and olher receivables

Within 12 Non interest
months 1to 2 years Over 2 years bearing Balance Sheet
S000 $000 5000 $000 S000
45,999 - - = 45,999
(147,050) 128,800 18,250 12,812 12,812
214,914 - # . 214,914
510,380 39,251 10,308 - 559,939
624,243 168,051 28,558 12,812 833,664
526,540 - ™ = 526,540
17,731 {53,731) (64,000) 13,387 13,387
- - - 171,179 171,179
249,922 141,784 35,940 - 427,646
894,193 88,053 (28,060) 184,566 1,138,752
Within 12 Non interest
months 1to 2 years Over 2 years baaring Balance Sheet
5000 5000 s0o00 5000 5000
26,101 - - - 26,101
400 {6,500) 6,100 2,075 2,075
243,158 = = = 243,158
373,470 107,825 25,735 = 507,030
643,129 101,325 31,835 2,075 778,364
174,294 304,000 - - 478,294
(109,566) 80,566 29,000 3.796 3,796
= < = 176,058 176,058
269,875 37,729 4,332 = 311,936
334,603 422,295 33,332 179,854 970,084
Within 12 Nen interest
months 1to 2 years Over 2 years bearing Balance Sheat
s000 $000 $000 $000 $000
32,083 - = - 32,083
# - - 5,236 5,236
369,258 = = - 369,258
4,470 - = - 4,470
405,811 - - 5,216 411,047
453,966 = = - 453,966
120,000 (45,000) (75,000) 10,899 10,899
- = = 77,948 77,949
573,966 (45,000) {75,000} 86,848 542,814
Within 12 Non Interest
months 1to 2 years Qver 2 years bearing Balance Sheet
5000 5000 5000 5000 $0c0
14,758 5 - = 14,758
4,500 (4,500} - 1,780 1,780
301,199 - = " 301,199
- 4,440 - = 4,440
320,457 {60) - 1,780 322177
194,727 164,000 - 2 358,727
122,000 (87,000) (35,000) 2,537 2,537
- = - 104,595 104,595
2,454 - g - 2,454
319,181 77,000 (35,000) 107,132 468,313

New Zealand
Australia
South America

Concentrations of Credit Risk

posure. The Group's maximum credit exposure o credit risk for receivables by

Group
2009 2008
5000 sooa
727,369 707,338
11,261 20,236
36,223 22,614
774,853 750,188

Financial instruments which potentially subject the Group to concentrations of credit risk principally consist of bank balances, advances. trade debtors, and interest rate
forward agreements. The Group places ils cash and short term investments with three major trading banks. Concentrations of credit risk with respect to advances are
limited due to the large number of customers included in the Group's farming customer base in New Zealand.
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36 Operating Leases Group Company

2003 2008 2009 2008

Non-cancellable eperating lease rentals are payable as follows: 5000 5000 5000 5000
Within one year 17,942 20,088 15,456 18,981
Between one and five years 33,968 43,605 31,514 39,440
Beyond five years 33,058 26,068 32,898 26,068
84,968 89,761 79,868 84,489

The Group leases a fleet of vehicles for use by employees, agents and representatives. Leases are typically for a period of three years.

The Group leases photocopiers. Leases are typically for a period of three years.

The Group alsc leases and subleases land and buildings from which it conducts operations. These leases range in length from 1 to 15 years with various rights of
renewal. Where surplus properties are unable to be exited, sublease revenue is obtained where possible on a short-lerm temporary basis, totalling $0.195m (2008:
50.311). .

37 Commitments Group
2009 2008
There are commitments with respect to: $000 5000
Capital expenditure not provided far 10,784 14,126
Commitments to extend credit 93,044 65,110
Investment in BioPacific Ventures 2,649 6,126
106,477 85,362

Investment in BioPaclific Ventures

The Group has committed $14 million to an international fund established for investment in food and agriculture life sciences. The Group's investment in BioPacific
Venlures will be made over approximately six years. The investment has an anticipated total lifespan of 12 years. At 30 June 2009 $11.351 million has been drawn on the
commitied level of investment (2008: $7.780 million), which is included in other investments.

There are no material commitments relating to invesiment in associates.

38 Contingent Liabilities Group
2009 2008
There are contingent liabilities with respect to: 5000 5000
Guarantees 23,464 11,178
PGG Wrighison Loyalty Reward Programme 606 612
24,070 11,790
Guarantees

The guarantees are pravided to banks of subsidiary companies for borrowings and 1o other various third parties.

PGG Wrightson Loyalty Reward Programme

The PGG Wrightson Loyalty Reward Programme is run in conjunction with the co-branded American Express card. A provision is retained for the expected level of points
redemption. The contingent liability represents the balance of live points that are not provided for.

No losses are expecled 1o arise from these contingent liabilities.

There are no contingent liabilities relating to invesiments in assaciales.

39 Seasonality of Operations

The Group is subject to significant seasonal fiuctuations. In particular Livestock and Seeds aclivily are significantly weighted to the second half of the financial year. Seeds
revenues reflects the fact the Group operates in geographical zones that suit Autumn harvesling and sowing. New Zealand generally has spring calving and lambing and
so Livestock trading is weighted lowards the second half of the financial year in order for farmers to maximize their incomes. The Group recognises this is the nature of
the industry and plans and manages its business accordingly.
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40 Related Parties

Company and ultimate controlling party
The immediate Company and ultimate controlling party of the Group is PGG Wrightson Limited.

Transactions with key management personnel

Share based payment to Manaaging Direcior and Executive Officers

A share and loan scheme was entered into with the Managing Director in 2008. The scheme enables the Managing Direclor 1o acquire 2,500,000 shares in the Company
in 5 annual tranches, with a 55,000,000 loan from the Company. Each loan tranche will be recognised when the associaled performance criteria are met, No interest is
payable by the Director while employed by the Company. The loan can be writlen off pro rata in five $1,000,000 instalments in February of each year subject to meeling
performance criteria. Each year unrestricted ownership of one-fifth of the shares can transfer lo the Managing Director.

Three addilional share and loan schemes have been entered info in the current year with senior executives. The terms are the same as those for the Managing Direclor.
In total 1,091,769 shares are available 1o these senior execulives with a loan value of $3,000,000.

As at 30 June 2008 the loan balance outstanding for both Managing Director and Senior Officers was SNil (2008: $Mil) and the number of shares for which unrestricted
ownership has been transferred is Nil (2008: Nil). The cost of these non-transferred shares is included in invesiments.

Key Management personnel compensation

In addition 1o their salanies, the Group aiso provides non-cash benetits to directors and executive officers, and contributes to a posl-employment defined benefit plan on
their behalf. In accordance with the terms of the plan, execulive ofiicers retired at age 60, are entitled 1o receive a lump sum payment at the date of retirement from the
plan.

Group
A 2009 2008
Key management personnel compensation comprised: $000 5000
Short term employee benefits 4,316 3,002
Termination benefits 2 13
4,318 3,015

Directors fees incurred during the year are disclosed in Note 6 Operating Expenses, and in the Statutory Information.

Other Transaclions with Key Management Personne!

A number of key management personnel, or their related parties, hold positions in other entities that result in them having control or significant influence aver the financial
or aperaling policies of these entities. A number of these enlities transacted with the Group during the reporting period. The terms and conditions of these transaclions
with key management personnel and their related pariies were no more favourable than lhose available, or which might reasonably be expected to be available, on similar
transactions to non-key management personnel related entilies on an arm's length basis,

From time to time directors of the Group, or their related entities, may use the PGG Wrightson American Express credit card facility and/or purchase goods from the
Group. These purchases are on the same lerms and conditions as thase entered into by other Group employees or customers and are trivial or domestic in nature.

The aggregate value of fransactions and outstanding balances relating to key management personnel and entities aver which they have contral or significant influence
were as follows:

Transaction Value Balance outstanding
2009 2008 2009 2008
Director Transaction 5000 5000 5000 5000
C Norgate, B McConnon Rural Saver account - 57 - -
B McConnon Debentures - secured and bonds 79 78 1,025 1,000
B Joliffe (retired 24 June 2009) Debentures - secured 3 3 75 60
S Cushing Deposils and other borrowings - 88 . 1,000
Transaction Value Balance outstanding
Other Related Party Transactions Year ended 30 June As at 30 June
2009 2008 2009 2008
Sale of gqoods and services 5000 $000 5000 5000
NZFSU - Management and Investor Services 4,216 21,219 22,720 18,118

All transactions and outstanding balances with these related parties are priced on an arm's length basis and are to be settled in cash within six months of the reporting
date. None of the balances are secured.

Management fees from Subsidiaries
During the financial year, the Company received management fees from subsidiaries as follows. These management fees were eliminated on consolidation.

2009 2008
5000 5000
Agricom Limited 3 1,000
Agricullure New Zealand Limited 2,000 6,000
Agri-feeds Limited 2,000 11,000
FGG Wrightson Seeds Limited 20,000 24,000
Wrightson Seeds Limited - 29,000
PGG Wrightson Funds Management Limited 15,000 -
PGG Wrightson Investments Limited 2,000 -
41,000 71,000

Subsidiary intercompany trading
A number of members of the Group transacled with other members of the Greup in the reporting period. Balances on hand at balance date are disclosed in trade and
other receivables, and trade and cther payables. All intercompany transactions are eliminated on consolidation.

41  Events Subsequent to Balance Date

Chairman of the Board of Directors
On 23 July Keith Smith was appointed Chairman of the Board of Direclors following Craig Norgate's resignation. Craig Nargate will remain a director on the Board.

Bank Facilities

Since balance date the Company has re-negotiated a revised banking package with it's banking syndicate. The revised terms are set out in Note 15. In conjunction with
the re-negotiation of the terms of the Company's bank facilities the Company has been reviewing it's capital struclure and evaluating oplions for meeting the new bank
debt amortisation schedule. As part of this review, the Company is continuing to progress its previously announced debl reduction, the sale of selected assets and the

potential equity raising involving bath major exisiting shareholders and new investors, potentially including the introduction of a new cornerstone shareholder.
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Audit report

To the shareholders of PGG Wrightson Limited

We have audited the financial statements on pages 1 to 31. The financial statements provide
information about the past financial performance and financial position of the company and
group as at 30 June 2009. This information is stated in accordance with the accounting policies
set out on pages 5 to 10.

Directors’ responsibilities

The Directors are responsible for the preparation of financial statements which give a true and
fair view of the financial position of the company and group as at 30 June 2009 and the results
of their operations and cash flows for the year ended on that date.

Auditors’ responsibilities

It is our responsibility to express an independent opinion on the financial statements presented
by the Directors and report our opinion to you.

Basis of opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing:

e the significant estimates and judgements made by the Directors in the preparation of the
financial statements;

* whether the accounting policies are appropriate to the company’s and group’s
circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with New Zealand Auditing Standards. We planned and
performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to obtain reasonable assurance that the
financial statements are free from material misstatements, whether caused by fraud or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.

Our firm has also provided other assurance services to the company and certain of its
subsidiaries. Partners and employees of our firm may also deal with the company and group on
normal terms within the ordinary course of trading activities of the business of the company and
group. There are, however, certain restrictions on borrowings which the Partners and employees
of our firm can have with the group. These matters have not impaired our independence as
auditors of the company and group. The firm has no other relationship with, or interest in, the
company or any of its subsidiaries.
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Unqualified opinion
We have obtained all the information and explanations we have required.
In our opinion:

e proper accounting records have been kept by the company as far as appears from our
examination of those records;

e the financial statements on pages 1 to 31;
- comply with New Zealand generally accepted accounting practice;

- give a true and fair view of the financial position of the company and group as at 30 June
2009 and the results of their operations and cash flows for the year ended on that date,

Our audit was completed on 27 August 2009 and our unqualified opinion is expressed as at that
date.

P~

Christchurch



